


E. PRIOR YEAR CARRY-FORWARDS: The rates set forth in Section I include the liquidation of
the following carry-forward amounts:

USU Under / (Over) Recovery USU Under / (Over) Recovery

Capped Capped Uncapped Uncapped
' On Campus Off Campus On Campus Off Campus
Organized Research Estimated FY01 § (25,654) $ 2,109 § (726,658) $§ 23,228
FY02 $ (461,954) $ 25948 § (850,161) $ -
FY03 $ 4,521) $ (1,106,234) $ (4,521)
FYo04 $ (3.472) $ 148,193 $ (5,581)
Instruction - FY02 $ 773,507
Instruction o FYo03 $  (199,635) § (7,040)

Other Sponsored Activities  Estimated FY0l § (942,567) $ 70,000

F. OFF-CAMPUS: A project is considered off-campus if the activity is conducted at locations other
than in university owned or supported facilities and indirect costs associated with physical plant
and/or library are not considered applicable to the project.

G. USE BY OTHER FEDERAL AGENCIES: The rates set forth in Section I hereof were
negotiated in accordance with and under the authority set forth in 2 CFR 220. Accordingly, such
rates shall be applied, to the extent provided in such circular, to grants and contracts to which 2 CFR
220 is applicable, subject to any limitations in part A of this section. Copies of this document may be
provided by either party to other Federal agencies which have or intend to issue or award grants
and/or contracts to Utah State University to use the stated rates or to otherwise provide such agencies
‘with documentary notice of this agreement and its terms and conditions.

H. APPLICATION OF INDIRECT COST RATES TO DOD CONTRACTS /
SUBCONTRACTS:

In accordance with DFARS 231.303, no limitation (unless waived by the institution) may be
placed on the reimbursement of otherwise allowable indirect costs incurred by an institution of
higher education under a DOD contract awarded on or after November 30, 1993, unless the same
limitation is applied uniformly to all other organizations performing similar work. It has been
determined by the Department of Defense that such limitation is not being uniformly applied.
Accordingly, the rates cited (2) of Section I, as explained under the title "APPLICABLE TO" do not
reflect the application of the 26% limitation on administrative indirect costs imposed by 2 CFR 220,
whereas (1) does so.
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L. SPECIAL REMARKS: The Government's agreement with the rates set forth in Section I is not
an acceptance of Utah State University’s accounting system, cost classifications, allocation
methodologies, and proposed accounting changes included in the University’s June 14, 2007 FY
2008 forward pricing proposal and supporting data. Any reliance by the Government on cost data or
methodologies submitted by Utah State University is on a non-precedence-setting basis and does not
imply Government acceptance. The parties will continue to address any differences regarding
accounting systems, cost classifications, allocation methodologies, and proposed accounting
changes, as well as resolve any cost impact adjustments, as necessary. The parties will attempt to
resolve these differences before finalization of FY 2008 actual costs.

Accepted:
FOR UTAH STATE RSITY: ' FOR THE U.S. GOVERNMENT:

By / By TN 2K 724/

David T. Cowley \\/‘ . Deborah K. Rafi
Associate Vice President for Business & Contracting Officer
Financ :

Date: ﬁl//g/ﬂf/ Date: ‘///(’7/03

For information concerning this agreement contact:

Deborah K. Rafi 703.696.5641
Office of Naval Research 703.696.2870 (fax)
875 N. Randolph St ' E-mail: debbie.rafi@navy.mil

Arlington, VA 22217
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