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As A mAjor reseArch institution, utah state university 
strives to engage minds and create endless opportunities for its 
students, faculty, and staff.  although the university has faced 
enormously difficult financial times recently, i believe we have an 
extraordinarily bright future.

as you know, utah state university, like many other public enti-
ties in the state of utah, continues to experience significant im-
pacts on its budget due to the overall economic downturn.  while 
there are a few encouraging signs on the economic horizon, the 
impacts of the recession are not behind us.  there is absolutely 
no question that this downturn has had, and will continue to have, 
lasting effects on our institution.  our charge is to find ways to 
deal with this new reality while we position our university for con-
tinued success.

the university is treating the economic downturn as a time for thoughtful self-reflection, a time to 
rethink organization structures, financial models, and curriculum and delivery systems.  we are fo-
cusing on strategies that allow us to remain an active, forward thinking institution and have attempted 
to treat this as an opportunity to define the type of university that we will be for the next generation.

over the past few years, we have become a very good university, and i firmly believe that we are on 
track to become an even greater one.  we are proud of our research excellence, our student engage-
ment, our stellar academic and creative arts programs, and our outreach efforts throughout the state.  
as we move forward, the university will continue to focus on these strengths and work creatively 
and effectively to position us for an exciting future.

i would like you to know that each day i feel a great sense of humility and honor for the privilege of 
being at utah state university, and yes, i feel that even during these difficult times.  together, we 
will continue to build the kind of university that we aspire for this one to become.

the financial statements that follow are prepared according to generally accepted accounting prin-
ciples established by the governmental accounting standards Board.  these principles are recom-
mended by the american institute of Certified Public accountants and the national association of 
College and university Business officers.

the utah state auditor’s office has audited the financial statements for the year ending June 30, 
2011.  their definitive opinion is included with this report.  the annual financial report is intended to 
establish the university’s financial position as of June 30, 2011.  it is also intended to reflect the flow 
of financial resources to the university during the fiscal year 2010-2011, while disclosing how these 
resources are applied in accomplishing our mission.  we are pleased to share this report with you.

stan L. albrecht
President
utah state university

letter FroM the presiDent
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Independent State Auditor’s Report

To the Board of Trustees, Audit Committee 
 and 
Stan L. Albrecht, President 
Utah State University 

We have audited the accompanying basic financial statements of Utah State University (hereinafter 
referred to as the “University”), a component unit of the State of Utah, as of and for the year ended 
June 30, 2011, as listed in the table of contents.  These financial statements are the responsibility of 
the University's management.  Our responsibility is to express an opinion on these financial 
statements based on our audit.  We did not audit the financial statements of the Utah State University 
Research Foundation, which represents approximately 4% of total assets and 12% of total revenues of 
the University.  Those financial statements were audited by other auditors whose report thereon has 
been furnished to us, and our opinion, insofar as it relates to the amounts included for the Utah State 
University Research Foundation, is based on the report of the other auditors.   

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement.  An audit includes consideration of internal control over financial 
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the University's internal control over 
financial reporting.  Accordingly, we express no such opinion. An audit also includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation.  We believe that our audit and the report of other auditors 
provide a reasonable basis for our opinion.  

In our opinion, based on our audit and the report of other auditors, the financial statements referred to 
above present fairly, in all material respects, the financial position of the University as of June 30, 
2011, and the changes in its financial position and its cash flows for the year then ended in conformity 
with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated October 28, 
2011 on our consideration of the University's internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and 
other matters.  The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
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internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be considered in assessing 
the results of our audit. 

The accompanying management’s discussion and analysis, as listed in the table of contents, is not a 
required part of the basic financial statements but is supplementary information required by 
accounting principles generally accepted in the United States of America.  We have applied certain 
limited procedures, which consisted principally of inquiries of management regarding the methods of 
measurement and presentation of the required supplementary information. However, we did not audit 
the information and express no opinion on it. 

Auston G. Johnson, CPA 
Utah State Auditor 
October 28, 2011 
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The Swaner Preserve and EcoCenter, 
located in Snyderville Basin, protects 
critical wetland and foothill terrain in 
the heart of one of the state’s fastest 
growing areas. The preserve became 
a part of USU in January 2010, and 
directly advances USU’s statewide 
scientific, educational, and outreach 
mission in the Park City area.

the swaner preserve 
anD ecocenter
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ManageMent’s 
Discussion 
anD analysis
This section provides an overview of the University’s 
financial activities in the current year compared 
to the prior year. Total assets and liabilities are 
presented, as well as the change in net assets from 
the prior year. Revenues, expenses, appropriations 
from the state, contributions, etc., are analyzed and 
discussed. The cash activity is also summarized to 
show the change in cash from the prior year to the 
current year.

IntroductIon
the following unAudited mAnAgement’s 
discussion And AnAlysis (md&A) includes 
an analysis of the financial condition and results 
of activities of utah state university (university) 
for the fiscal year (fY) ended June 30, 2011.  the 
analysis includes the university’s condensed and 
comparative statement of net assets; statement of 
revenues, expenses, and Changes in net assets; and 
statement of Cash flows along with related graphs 
and comparative data.  also included is management’s 
perspective of the university’s economic outlook.

the university is a component unit of the state of 
utah.  the financial statements include the accounts 
of utah state university agricultural experiment 
station, utah state university water research 
Laboratory, utah state university Cooperative 
extension service, utah state university uintah 
Basin regional Campus, utah state university 
southeast region, utah state university tooele 
regional Campus, utah state university Brigham 
City regional Campus, and utah state university-
College of eastern utah (usu eastern), which are 
entities separately funded by state appropriations.

the utah state university research foundation, 
the utah state university development founda-
tion, and the College of eastern utah foundation, 
component units of the university, have also been 
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consolidated in these financial statements.  the 
utah state university research foundation is 
governed by a Board of trustees appointed by 
the President of utah state university, under the 
direction of the university’s Board of trustees.  
the utah state university research foundation is 
a dependent foundation of utah state university.  
it is reported as a part of the university because 
its primary purpose is to support the mission of 
utah state university in regards to research.  the 
utah state university development foundation is 
also governed by a Board of trustees appointed 
by the President of the university.  the utah state 
university development foundation is a dependent 
foundation of utah state university and serves as 
the main fund-raising arm of the university.  the 
College of eastern utah foundation is included 
because it serves as a fund-raising organization 
whose sole purpose is for the  benefit of usu 
eastern. 

the utah state university research foundation 
annually publishes audited financial statements.  
a copy of the audited financial statements may be 
obtained from the utah state university research 
foundation, 1695 north research Parkway, north 
Logan, utah 84341.

overvIew of fInancIal 
StatementS and fInancIal 
analySIS

the management’s discussion and analysis is 
designed to provide an easily readable analysis of 
the university’s financial activities based on facts, 
decisions, and conditions known at the date of the 
auditor’s report.  the university’s financial state-
ments for fiscal year 2011 are presented beginning 
on page 21.  the fiscal year 2011 data includes the 
addition of usu eastern balances and activities as 
further discussed in note a to the financial state-
ments.  the financial statements, note disclosures, 
and this discussion are the responsibility of man-
agement.  this annual report consists of a series 
of financial statements, prepared in accordance 

with the Governmental Accounting Standards 
Board (GASB) statement no. 35, Basic Financial 
Statements and Management’s Discussion and 
Analysis –  for Public Colleges and Universities. 
these financial statements focus on the financial 
condition of the university, the results of opera-
tions and cash flows of the university as a whole.  
there are three financial statements presented:  
the statement of net assets; the statement of 
revenues, expenses, and Changes in net assets; 
and the statement of Cash flows.

Statement of net aSSetS
the statement of net assets outlines the univer-
sity’s financial condition at fiscal year end.  this 
statement reflects the various assets, liabilities, 
and net assets of the university as of the fiscal 
year ended June 30, 2011.

from the data presented, readers of the statement 
of net assets have the information to determine 
the assets available to continue the operations 
of the university.  they can also determine how 
much the university owes vendors, investors, 
and lending institutions.  finally, the statement 
of net assets outlines the net assets (assets minus 
liabilities) available to the university and defines 
that availability.

net assets are divided into three major categories.  
the first category, invested in Capital assets, 
net of debt, reflects the university’s equity in 
property, plant, and equipment owned by the 
university.  the second category, restricted net 
assets, is further divided into two sub-categories:  
non-expendable and expendable.  the corpus of 
non-expendable restricted resources as it pertains 
to endowments is only available for investment 
purposes.  donors have primarily restricted income 
derived from these investments to fund scholarships 
and fellowships.  the corpus of non-expendable 
restricted resources as it pertains to loan funds 
is only available for the purpose of issuing loans 
to students under the terms of the various donor 
and federal government agreements.  expendable 
restricted net assets are available for expenditure 
by the university but must be spent for purposes 
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as determined by donors and/or external entities 
that have placed time or purpose restrictions on the 
use of the assets.  the last category, unrestricted 

net assets, discloses the net assets available to 
the university to be used for any lawful purpose 
of the university.

in fiscal year 2011, the university’s total net as-
sets increased $53,668,565 (6.84%).  the increase 
reflects those revenues that were received during 
2011 but were not used for operations or payment 
of interest on capital-asset related debt.  state ap-
propriation for capital assets of $8 million, grants, 
contracts, and private gifts for capital purposes of 
$13 million, and additions to permanent endowments 
of $4 million make up $25 million of the increase.  
a relatively small portion of the increase is due to 
the purchase of capital assets with revenue from 
other sources, with the remainder resulting from 
private gifts, investment income, and other rev-
enues that were not spent in the current year.  total 
assets increased $49,115,239 (4.85%) while total 
liabilities decreased $4,553,326 (2.00%).  Current 
assets went down $22 million while non-current 

assets increased $71 million.  this is explained by 
cash and short-term investments being shifted to 
long-term investments to take advantage of better 
returns and the purchase of almost $9 million in 
capital assets.  Current liabilities decreased $3 
million while non-current liabilities decreased by 
$1.6 million.  the decrease in current liabilities 
is due to a decrease in the amount due to the state 
agencies of $4.5 million, a decrease in the current 
portion of compensated absences and early retire-
ment of $1.5 million, and offsetting increases in 
current payables and the current portion of bonds, 
notes, and contracts payable of approximately 
$1 million each.  Long-term liabilities decreased 
due to the normal annual payments of principal 
on existing debt and early-retirement payments.

conDenseD stateMent oF net assets
June 30, 2011 June 30, 2010 change % change

assets
Current assets $123,824,997 $145,439,089 ($21,614,092) -14.86%
Non-current assets

Capital assets – net 581,138,619 572,523,829 8,614,790 1.50%
Other 355,864,675 293,750,134 62,114,541 21.15%

Total assets 1,060,828,291 1,011,713,052 49,115,239 4.85%
liabilities

Current liabilities 89,227,247 92,187,916 (2,960,669) -3.21%
Non-current liabilities 133,499,084        135,091,741              (1,592,657)    -1.18%

Total liabilities 222,726,331        227,279,657              (4,553,326)    -2.00%
net assets

Invested in capital assets, net of debt 462,776,010 458,441,970 4,334,040 0.95%
Restricted – non-expendable

Primarily scholarships and fellowships   87,420,367 87,558,491 (138,124) -0.16%
Loans 13,918,031 13,708,153 209,878 1.53%

Restricted – expendable 173,704,526 131,808,523 41,896,003 31.79%
Unrestricted 100,283,026 92,916,258 7,366,768 7.93%

Total net assets    $838,101,960                $784,433,395                $53,668,565                     6.84%           
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Composition of the 
University’s net Assets

Balance at June 30, 2011 - $838,101,960

The composition of the University’s net 
assets is displayed in the following graph:

Statement of revenueS, 
expenSeS, and changeS In 
net aSSetS
Changes in total net assets as presented in the 
statement of net assets are based on the activity 
presented in the statement of revenues, expenses, 
and Changes in net assets.  the purpose of this 
statement is to present the revenues received by 
the university, both operating and non-operating, 
and the expenses paid by the university, operat-
ing and non-operating, and any other revenues, 
expenses, gains, and losses received or expended 
by the university.

operating revenues are received for providing 
goods and services to the various customers and 

constituencies of the university.  operating expenses 
are those expenses paid to acquire or produce 
the goods and services provided in return for the 
operating revenues, and to carry out the mission 
of the university.  non-operating revenues are 
revenues received for which goods and services are 
not provided.  for example, state appropriations 
are non-operating revenues because they are pro-
vided by the Legislature to the university without 
the Legislature directly receiving commensurate 
goods and services in return for those revenues.  
as noted below, without the non-operating rev-
enues, in particular the state appropriations, private 
gifts, and financial aid grants and contracts, the 
university would not be able to cover its costs 
of operations.  these sources are critical to the 
university’s financial stability and directly impact 
the quality of its programs.  in fiscal year 2011, 
funding from these sources was adequate to cover 
all of the university’s costs of operations.

INVESTED IN CAPITAL 
ASSETS, NET OF DEBT
$462,776,010

UNRESTRICTED
$100,283,026

RESTRICTED 
EXPENDABLE
$173,704,526

RESTRICTED 
NON-EXPENDABLE
$101,338,398

12.0%

12.1%

20.7%

55.2%
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conDenseD stateMent oF revenues, expenses, 
anD changes in net assets

Fiscal year 2011 Fiscal year 2010 change % change

operating revenues
Tuition and fees (net of scholarship allowances: 
FY 2011 – $55,491,889; FY 2010 – $39,624,273) $88,973,927 $82,919,726 $6,054,201 7.30%

Contracts, grants, and federal appropriations 162,855,348 144,463,124 18,392,224 12.73%

Auxiliary enterprises 41,651,322 38,170,606 3,480,716 9.12%

Other 34,579,629 31,446,961 3,132,668 9.96%

Total operating revenues 328,060,226 297,000,417 31,059,809 10.46%

operating expenses
Salaries and wages 243,914,211 234,532,917 9,381,294 4.00%

Employee benefits 82,123,662 76,817,836 5,305,826 6.91%

Other operating expenses 150,103,924 124,820,574 25,283,350 20.26%

Scholarships and fellowships 33,862,743 34,468,845 (606,102) -1.76%

Depreciation 35,989,823 34,621,908 1,367,915 3.95%

Total operating expenses 545,994,363 505,262,080 40,732,283 8.06%

Operating loss (217,934,137) (208,261,663) (9,672,474) 4.64%

non-operating revenues/(expenses)
State appropriations 139,616,797 152,912,901 (13,296,104) -8.70%

Private gifts 11,142,061 16,340,018 (5,197,957) -31.81%

Financial aid grants and contracts 42,777,829 36,416,053 6,361,776 17.47%

Other 57,167,539 37,399,294 19,768,245 52.86%

Net non-operating revenues 250,704,226 243,068,266 7,635,960 3.14%

Income before other revenues/(expenses) 32,770,089 34,806,603 (2,036,514) -5.85%

other revenues/(expenses)
State appropriations for capital purposes 8,081,890 6,937,981 1,143,909 16.49%

Grants, contracts, and gifts for capital purposes 13,244,323 20,184,202 (6,939,879) -34.38%

Additions to permanent endowments 4,007,475 3,433,309 574,166 16.72%

Other – net (4,435,214) (4,538,522) 103,308 2.28%

Net other revenues 20,898,474 26,016,970 (5,118,496) -19.67%

Increase in net assets 53,668,563 60,823,573 (7,155,010) -11.76%

net assets – beginning oF year 720,347,202 659,432,002 60,915,200 9.24%

Adjustments to beginning net assets (Note A) 64,086,195 64,177,820 (91,625) -0.14%

net assets – beginning as aDJusteD 784,433,397 723,609,822 60,823,575 8.41%

net assets – enD oF year        $838,101,960           $784,433,395                   $53,668,565                           6.84%          



12 Utah State UniverSity    i    Fy 2011    i    ManageMent’S DiScUSSion anD analySiS

the statement of revenues, expenses, and Changes 
in net assets (sreCna) reflects a $53,668,565 
increase in net assets for the fiscal year ended 
June 30, 2011.

the university experienced a net operating loss in 
fiscal year 2011 of $217,934,137.  this operating 
loss highlights the university’s dependency on 
non-operating revenues such as state appropria-
tions and private gifts to meet its cost of operations 
and provide funds for the acquisition of capital 
equipment.

tuition and fee revenues were up $6,054,201 
(7.30%) reflecting the continued increase in en-
rollment as well as increases in tuition rates to 
meet budget needs.

income from contracts, grants, and federal ap-
propriations shows a net increase of $18,392,224 
(12.73%):  $16.5 million from federal appropriations 
and grants, $1.3 million from state grants, and $0.5 
million in other grants.  the ongoing efforts of 
the research team and the strong reputation of the 
university resulted in these significant increases 
in spite of the struggling economy.

the increase in auxiliary enterprises revenue, 
$3,480,716 (9.12%), is due mainly to an increase 
in athletics’ revenue from improved ticket receipts 
and nCaa revenue, as well as increased bookstore 
sales due to increased enrollment.

state appropriations were down $13,296,104 (8.70%) 
from 2010 reflecting additional budget reductions 
imposed by the Legislature. this reduction, along 
with the cumulative budget reductions totaling 
$22,640,141 from the prior two years, illustrates 
the ongoing effects that the recession has had on 
the university’s budget.

revenues from private gifts, additions to permanent 
endowments, and grants, contracts, and gifts for 

capital projects totaled $28,393,859, a decrease of 
$11,563,670 (28.94%) from 2010.  these revenues 
reflect the generosity of donors despite the weak 
economy as the university continues its efforts 
in its ongoing capital campaign.

financial aid grants and contracts revenue shows 
another increase this year of $6,361,776 (17.47%).  
this reflects continued enrollment increases and 
the higher level of federal and state financial aid 
awards.

other non-operating revenue increased by 
$19,768,245 (52.86%) due to the improvement 
in investment earnings of over $6 million as the 
market continued to strengthen, and the increase of  
$12 million this year of funds from the american 
recovery and reinvestment act (arra).  arra 
funds came to the university from the state as it 
backfilled budget reductions.

total operating expenses increased $40,732,283 
(8.06%) in 2011.  this was made up of increases 
in salaries, wages, and benefits of $15 million 
and other operating expenses of $25 million.  
salaries increased due to several reasons: a one-
time wellness benefit totaling $2 million was 
given to qualifying employees, employees were 
hired to backfill the vacancies that resulted due 
to the early retirement and voluntary separation 
incentives offered during 2009, and the increased 
dollar volume of contracts and grants generated 
additional salaries, wages, and benefits expense.  
the increase of $25 million in other operating ex-
penses shows up in several different areas.  major 
increases in other operating expenses are noted as 
follows: increases associated with higher enroll-
ment include $2 million in auxiliaries, $4 million 
in education and general, and $1 million in other 
restricted funds.  Contracts and grants increased 
$5 million, ustar expenses increased $3 million 
reflecting an increase in research projects, and 
the plant fund expenditures increased $7 million.
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The following graph reflects the University’s sources 
of revenue available to meet current operating costs:

43.3%

6.0%

15.4%

7.2%

28.1%

OPERATING REVENUE – 
CONTRACTS, GRANTS, AND 
FEDERAL APPROPRIATIONS
$162,855,348

OPERATING REVENUE – 
AUXILIARY ENTERPRISES
$41,651,322

OPERATING REVENUE – OTHER
$34,579,629

OPERATING REVENUE – 
NET TUITION AND FEES
$88,973,927

NON-OPERATING REVENUES - 
$250,704,226

OPERATING REVENUES - $328,060,226

NON-OPERATING –  
OTHER

$57,167,539

NON-OPERATING – PRIVATE GIFTS
$11,142,061

NON-OPERATING – 
STATE APPROPRIATIONS

$139,616,797

NON-OPERATING – FINANCIAL 
AID GRANTS AND CONTRACTS

$42,777,829

7.4%

1.9%

9.9%

24.1%

revenUes Used for operAting 
expenses for fisCAl yeAr 2011
Operating Revenues - $328,060,226
Non-Operating Revenues - $250,704,226
Total - $578,764,452
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The graph below outlines the University’s 
operating expenses by object:

operAting expenses
Fiscal Year 2011 - $545,994,363

59.7%

6.6%

6.2%

27.5%

EMPLOYEE
COMPENSATION
$326,037,873

OTHER OPERATING 
EXPENSES
$150,103,924

SCHOLARSHIPS
AND FELLOWSHIPS
$33,862,743

DEPRECIATION
$35,989,823

Statement of caSh flowS
the final statement presented by utah state 
university is the statement of Cash flows.  the 
statement of Cash flows presents detailed infor-
mation about the cash activity of the university 
during the fiscal year.  the statement is divided 
into five sections.  the first section deals with op-
erating cash flows and shows the net cash used by 
operating activities.  the second section includes 
cash flows from non-capital financing activities.  
this section includes the cash received and spent 
for non-operating, non-investing, and non-capital 
financing purposes.  the third section includes 
cash flows from capital and related financing 
activities.  this section includes the cash used 
for the acquisition and construction of capital 

and related items.  the fourth section includes the 
cash flows from investing activities and shows the 
purchases, proceeds, and interest received from 
investing activities.  a condensed version of these 
first four sections is provided on the following 
page.  the fifth section of the statement of Cash 
flows is not included in the Condensed statement 
of Cash flows, which reconciles the net cash used 
for operations to the operating income or loss re-
flected on the statement of revenues, expenses, 
and Changes in net assets.  this reconciliation 
is available for review in the statement of Cash 
flows on page 24.

the university’s cash and cash equivalents de-
creased by $9,315,024 to a total of $33,229,244.  
this decrease was primarily due to an increased 
use of cash to purchase investments.
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conDenseD stateMent oF cash Flows
Fiscal 

year 2011
Fiscal 

year 2010 change % change

Cash provided/(used) by:

(1) Operating activities ($184,632,423) ($172,466,753) ($12,165,670) -7.05%
(2) Non-capital financing activities 241,262,238 221,767,397 19,494,841 8.79%
(3) Capital and related financing activities (53,163,187) (39,492,229) (13,670,958) -34.62%
(4) Investing activities (12,781,652) (12,443,277) (338,375) -2.72%

Net decrease in cash and cash equivalents (9,315,024) (2,634,862) (6,680,162) -253.53%
Cash and cash equivalents, beginning of year 37,977,484 43,503,137 (5,525,653) -12.70%

Adjustments to beginning cash and cash equivalents (Note A) 4,566,784 1,675,993 2,890,791 172.48%
Cash and cash equivalents, beginning as adjusted 42,544,268 45,179,130 (2,634,862) -5.83%

Cash and cash equivalents, end of year       $33,229,244              $42,544,268               ($9,315,024)            -21.89%      

capItal aSSet and debt 
admInIStratIon
the emma eccles Jones early Childhood education 
and research Center was completed in september 
2010 at a total cost of approximately $17 million. 
the Center is home to progressive programs and 
research in early childhood education. this 60,000 
square-foot facility is located adjacent to the ex-
isting emma eccles Jones education Building on 
campus. although the revenue bonds issued to fund 
this project are secured by a pledge of facilities 
and administration cost recovery (indirect Cost 
recovery) revenue, it is anticipated that the debt 
service of the bonds will be covered by private 
donations over a period of 10 years.

a ribbon cutting was held wednesday, september 
8, 2010, to mark the official opening of utah state 
university’s College of agriculture equine educa-
tion Center. the center was built in response to 
the high demand for equine education throughout 
the western region, with the first phase taking less 
than one year to complete. the first phase, which 
includes an indoor arena, horse stables, and cov-
ered hay shed is complete. future phases include 
a building to house classrooms and offices, indoor 

and outdoor round pens, and an outdoor arena. 
the facility, once fully built, will cover 26 acres 
and have a total interior of 75,000 square-feet. 
the physical facilities will be surrounded by a 
bridle path that allows users to enjoy one of the 
most beautiful locations in utah.

the utah science technology and research (ustar) 
Bioinnovations Complex was completed in oc-
tober 2010 on land owned by the university with 
occupancy beginning in december 2010.  ustar 
teams such as the Center for advanced nutrition, 
veterinary diagnostics and infectious disease, and 
the synthetic Bio-manufacturing Center are the 
initial occupants. this 110,000 square-foot facility 
is designed to foster collaborative relationships 
among all usu life sciences researchers, indus-
try, and other higher education institutions. it is 
a Leadership in energy and environment design 
(Leed) gold designated building.  ustar retains 
ownership of the building while the university has 
the responsibility for operations and maintenance.  
the ustar initiative is a long-term, state-funded 
investment to strengthen research in the state of 
utah with the goal of generating high-paying jobs. 
ustar’s economic impact at usu includes the 
creation of 100 jobs as well as the filing of 56 
invention disclosures and 16 patents. 
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the marc C. Bingham entrepreneurship and en-
ergy research Center was completed in september 
2010 at a total cost of $23.4 million. the 70,000 
square-foot facility, located in vernal, utah, is a 
state-of-the-art, high-tech-educational facility that 
will train students in business, engineering, water 
management, natural resources, environmental 
policy, and other programs. the building houses 
11 classrooms equipped with interactive video 
capabilities necessary for usu’s distance educa-
tion programs. the academic wing has space for 
student support services, including registration, 
advising and academic administration, and will 
also host entrepreneurs who wish to incubate their 
business endeavors. this building will provide 
employees with the facilities required to focus 
on energy research and teaching initiatives that 
are important to the uintah Basin area as well 
as the state and is intended to capitalize on the 
opportunities that currently exist within the local 
community.

the new College of agriculture building is un-
der construction on the east end of utah state 
university’s historic Quad. the groundbreaking 
ceremony for the $43 million building occurred 
in may 2010 with completion projected to be the 
spring of 2012. the 125,000 square-foot building 
will feature two main sections. the first will be 
comprised of three stories of high-tech labora-
tories and research space to be used by students 
and faculty. it will also house a new university-
operated computer lab, lecture and classroom 
space, and public areas. the second section is a 
four-story structure that will face south and house 
the faculty and administrative offices, replacing 
the existing e. g. Peterson agricultural science 
building, constructed in 1955. the building will 
also bring famous aggie ice Cream back to the 
Quad in a new ground-level café.

the new regional Campuses and distance edu-
cation (rCde) building is under construction 
on utah state university’s Logan campus. the 
groundbreaking ceremony occurred in may 2011 
with completion projected to be the summer of 
2012. it is located on 700 north, between the 
Lillywhite and industrial science buildings.  of-

fices for some instructional designers and staff 
in the university’s faculty assistance Center for 
teaching will be housed in the building, along 
with multiple technology-enhanced rooms that seat 
25-60 students. these classrooms will increase the 
university’s capacity to deliver more courses and 
programs to usu regional campuses and centers 
throughout utah.  the building will enable usu 
to deliver high-tech education and quality aca-
demic programs to students throughout the state 
and around the world through online, interactive 
video broadcast, and face-to-face classes.

the Jon m. huntsman school of Business is 
looking forward to breaking ground on a new 
building. the $30 million project is currently in 
architectural design and is funded with $14 million 
of state funds and a $16 million private match. the 
building will be approximately 100,000 square feet 
and will include new classrooms, faculty offices, 
graduate student spaces, student study spaces, a 
business library, and three new business centers. it 
will be connected to the south side of the existing 
george s. eccles Business building. it is antici-
pated that the new building will be completed in 
the summer of 2013.

the $14.9 million tooele applied technology 
Center building received $9.9 million in state 
funding and $5 million from tooele City. it is 
scheduled for construction in 2012. the 67,000 
square-foot building will stand on property owned 
by usu immediately west of the new tooele County 
school district Community Learning Center. the 
building will house new and existing programs, 
including allied health, nursing, applied econom-
ics, construction technology, diesel technician, 
natural resource management, farm management, 
warehousing/material handling, and professional 
truck driving. usu owns another 54 acres of land 
in the same area, which will be developed accord-
ing to the university’s long-range plan, creating 
an education corridor on tooele’s west side.

an expansion of the moab education Center oc-
curred in June 2011 when utah state university 
purchased the old City hall building adjacent to 
usu’s current building at 125 west 200 south in 
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moab, utah, at a cost of approximately $740,000. 
the building will be utilized for more classroom 
space to meet the demands of growing enrollments 
in that community.

in december of 2010, utah state university 
acquired 40 acres of new land in Brigham City 
on which to relocate its Brigham City regional 
campus. this acquisition, plus the eight acres of 
land previously donated to usu, brings the campus 
to 48 acres. the campus is quickly outgrowing its 
current facilities, which consists of leased com-
mercial buildings adapted to academic use. the 
new location is ideally situated near downtown 
Brigham City, with convenient and safe access 
from main street and highway 89. Plans have 
been developed to begin Phase i construction 
within the next few years. the first building is 
anticipated to be approximately 60,000 square 
feet and will house classrooms, faculty and staff 
offices, and student support spaces such as study 
space, food services, a bookstore, and child care. it 
will accommodate Phase i of the move to the new 
site, consisting of most of the academic program 
and student support space with the exception of 
certain science programs that already have high 
quality lab space in the current facility.

on July 28, 2010, the university’s $11,070,000 
series 2010 research revenue Bonds were issued 
for the purpose of refunding in advance of their 
maturity a portion of the series 2002a research 
revenue Bonds that were previously issued. this 
refunding resulted in an increase of $1,072,925 
in the net carrying amount of the refunded debt, 
a reduction in the future debt service payments 
of $618,863, and an economic gain (difference 
between the present value of the old and new debt 
service payments) of $575,514.

economIc outlook
although improvement has been gradual, utah 
is among a handful of states leading the nation’s 
economic recovery.  state revenues have stabi-
lized and improvement in other economic factors 
such as unemployment rates and job creation are 

positive signs of increased economic activity.  
expectations of sustained economic stability in 
the foreseeable future improve the opportunity 
for increased legislative funding support for the 
university.

utah state university fall enrollment grew to 
another record high reaching 28,994 students, up 
3,227 students from the previous year.  the largest 
component of increased enrollment comes from 
the inclusion of students from the former College 
of eastern utah that are now part of utah state 
university.   over 2,300 students attend the newly 
merged campuses of usu eastern in Price and 
Blanding.  once again, the number of first-time 
students entering college on the Logan campus set 
a new record at 3,151 along with record enrollment 
at usu’s regional campuses and distance educa-
tion centers, including Brigham City, southeastern 
utah, tooele, and the uintah Basin totaling 12,650.  
Looking forward, the university expects enroll-
ment growth to continue with healthy increases 
in students at the regional campuses and more 
modest gains on the Logan main campus.

the university has a diverse source of revenues, 
including those from the state of utah, student 
tuition and fees, sponsored research programs, 
private support, and self-supporting enterprises.  
this diversity of revenues continues to provide 
financial stability and significant protection against 
potentially difficult future economic times.

management believes that usu’s financial posi-
tion will continue to enable the university to move 
forward and accomplish its mission of being one of 
the nation’s premier student-centered, land-grant, 
and space-grant universities.

david t. Cowley
vice President for Business and finance

utah state university
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utah state university

Since its founding in 1888, USU has evolved from a small, agricultural college to one that is nationally and inter-
nationally recognized for its intellectual and technological leadership in land, water, space, and life enhancement. 
As Utah’s land-grant institution, the university has 850 faculty who provide education for more than 25,000 
undergraduate and graduate students. With 7 colleges, more than 200 majors, and 130 research-related classes, 
Utah State counts 17 Goldwater Scholars and a Rhodes Scholar among its graduates in the past ten years. 
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Researchers and students from the College of Engineering have 
created a fleet of three unmanned aerial vehicles (UAVs), or what is 
affectionately known as the AggieAir Flying Circus. These eagle-
eye aircraft provide a big picture view minus the expense and limi-
tations of satellite imagery. Engineers and water resource managers 
appreciate the versatility of these flying robots that help them to 
make sense of changing landscapes through meticulous low-alti-
tude, high-resolution recording of terrain facts fast and cheap.  

unManneD aerial vehicles (uav’s)
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Financial 
stateMents
 

The financial statements consist of the Statement of 
Net Assets; the Statement of Revenues, Expenses, 
and Changes in Net Assets; and the Statement of 
Cash Flows. Each statement presents a different 
financial perspective of the University for the 
fiscal year ended June 30, 2011.
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stateMent oF net assets 
J u n e  3 0 ,  2 0 1 1

assets
Current assets

Cash and cash equivalents (Notes A, B, and D) $30,766,362 
Short-term investments (Notes B and D) 8,309,605 
Accounts receivable - net of allowances $1,373,663 (Note E)

From primary government 8,004,017 
From others 67,311,309 

Credits receivable (Note E) 1,024,756 
Notes receivable - net of allowances $75,592 (Note E) 1,302,342 
Inventories (Note A) 4,851,548 
Prepaid expenses 2,255,058 

Total current assets 123,824,997 
Non-current assets

Restricted
Cash and cash equivalents (Notes A, B, and D) 2,462,882 
Short-term investments (Notes B and D) 851,710 
Investments (Notes C and D) 113,537,160 
Accounts receivable (Note E) 1,742,397 
Real estate held for resale 660,520 

Accounts receivable (Note E) 29,519,958 
Notes receivable - net of allowances $240,346 (Note E) 10,956,795 
Investments (Notes C and D) 196,065,065 
Real estate held for resale 68,188 
Property, plant, and equipment - net (Note F) 581,138,619 

Total non-current assets 937,003,294 
Total assets 1,060,828,291 

liabilities
Current liabilities

Accounts payable and accrued liabilities (Note G)
To primary government 3,482,033 
To others 42,397,406 

Liability for compensated absences (Note H) 10,269,606 
Liability for early retirement (Note H) 5,013,442 
Deferred revenues, deposits, and other (Note H) 19,951,944 
Funds held for others 666,808 
Notes payable to primary government (Note H) 189,195 
Bonds, notes, and contracts payable (Notes H and I) 7,256,813 

Total current liabilities 89,227,247 
Non-current liabilities

Liability for compensated absences (Note H) 6,004,848 
Liability for early retirement (Note H) 9,678,124 
Deposit due to primary government (Note H) 465,000 
Deferred revenues, deposits, and other (Note H) 696,889 
Other liability and note payable to primary government (Note H) 6,771,434 
Bonds, notes, and contracts payable (Notes H and I) 109,882,789 

Total non-current liabilities 133,499,084 
Total liabilities 222,726,331 

net assets
Invested in capital assets - net of debt 462,776,010 
Restricted

Non-expendable
Primarily scholarships and fellowships 87,420,367 
Loans 13,918,031 

Expendable
Research, instruction, and public service 132,258,809 
Capital projects 41,445,717 

Unrestricted 100,283,026 

Total net assets                       $838,101,960                  

See notes 
to financial 
statements
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stateMent oF revenues, expenses, 
anD changes in net assets 

F o r  t h e  Y e a r  E n d e d  J u n e  3 0 ,  2 0 1 1
operating revenues

Tuition and fees (net of scholarship allowance of $55,491,889) $88,973,927 
Federal appropriations 4,784,300 
Federal grants and contracts 131,078,557 
State grants and contracts 11,873,557 
Local grants and contracts 2,369,989 
Private grants and contracts 12,748,945 
Sales and services of educational departments 12,143,651 
Conferences and institutes (non-credit) 6,505,776 
Service departments 2,545,480 
Auxiliary enterprises 41,651,322 
Other 13,384,722 

Total operating revenues 328,060,226 
operating expenses

Salaries and wages 243,914,211 
Employee benefits 82,123,662 
Other operating expenses 150,103,924 
Scholarships and fellowships 33,862,743 
Depreciation 35,989,823 

Total operating expenses 545,994,363 
Operating loss (217,934,137)

non-operating revenues/(expenses)
State appropriations 139,616,797 
State grants 4,828,210 
State land-grant revenues 265,577 
Federal grants (ARRA) 28,076,043 
Financial aid grants and contracts 42,777,829 
Private gifts 11,142,061 
Investment income 24,271,797 
Other (274,088)

Non-operating revenues – net 250,704,226 
Income before other revenues/(expenses) 32,770,089 

other revenues/(expenses)
State appropriations for capital purposes 8,081,890 
Private grants and gifts for capital purposes 13,244,323 
Interest on capital asset related debt (4,314,880)
Additions to permanent endowments 4,007,475 
Other – net (120,334)

Net other revenues 20,898,474 
Increase in net assets 53,668,563 

net assets – beginning oF year 720,347,202 
Adjustments to beginning net assets (see Note A) 64,086,195 

net assets – beginning as aDJusteD 784,433,397 

net assets – enD oF year                        $838,101,960                     

See notes 
to financial 
statements
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 stateMent oF cash Flows 
 F o r  t h e  Y e a r  E n d e d  J u n e  3 0 ,  2 0 1 1 

 cash Flows FroM operating activities 
 Tuition and fees $88,712,963 
 Federal appropriations  4,784,300 
 Contracts and grants  157,667,248 
 Sales and services of educational departments  12,143,651 
 Conferences and institutes (non-credit)  6,505,776 
 Service departments  2,620,080 
 Auxiliary enterprises  40,994,859 
 Other operating receipts  13,189,353 
 Payments to employees for salaries and benefits  (327,638,285)
 Payments to suppliers  (149,144,859)
 Payments for scholarships and fellowships  (33,862,743)
 Loans issued to students  (2,460,752)
 Loan payments received from students  1,855,986 

 Net cash used by operating activities (184,632,423)
 cash Flows FroM non-capital Financing activities 

 State appropriations  139,516,439 
 State grants  4,366,223 
 State land-grant revenues  237,329 
 Federal grant revenue (ARRA)  28,076,043 
 Financial aid  42,871,379 
 Private gifts  26,474,875 
 Other deductions  (280,050)

 Net cash provided by non-capital financing activities 241,262,238 
 cash Flows FroM capital anD relateD Financing activities 

 State appropriations for capital purposes  6,732,358 
 Private grants and gifts for capital purposes  (7,375,103)
 Proceeds from capital debt  13,654,166 
 Other additions   889,450 
 Cash paid for capital assets  (45,076,965)
 Repayment of capital debt and leases  (17,288,889)
 Interest paid on capital asset related debt  (4,698,204)

 Net cash used by capital and related financing activities                (53,163,187)            
 cash Flows FroM investing activities 

 Purchases of investments (169,832,704)
 Proceeds from sale of investments  147,973,605 
 Interest and dividends received from investments  9,077,447 

 Net cash used by investing activities (12,781,652)
 Net decrease in cash and cash equivalents (9,315,024)

 Cash and cash equivalents, beginning of year 37,977,484 
 Adjustments to beginning cash and cash equivalents (Note A) 4,566,784 

 Cash and cash equivalents, beginning as adjusted 42,544,268 

 Cash and cash equivalents, end of year                $33,229,244             
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stateMent oF cash Flows (continued) 
 F o r  t h e  Y e a r  E n d e d  J u n e  3 0 ,  2 0 1 1

reconciliation oF operating loss to net cash useD by   
  operating activities 

 Operating loss ($217,934,137)
 Adjustments to reconcile operating loss to net cash used by operating activities 

 Depreciation expense  35,989,823 
 Gifts-in-kind and transfers reducing payments to suppliers  390,856 
 Changes in assets and liabilities 

 Accounts receivable  (2,221,370)
 Inventories  383,318 
 Prepaid expenses  (193,866)
 Accounts payable and accrued expenses  2,809,282 
 Deferred revenues, deposits, and other  866,365 
 Compensated absences and early retirement  (4,030,937)
 Net student loan activity  (691,757)

 Net cash used by operating activities            ($184,632,423)          
 non-cash investing, capital, anD Financing activities 

 Fixed assets acquired by incurring capital lease obligations $4,282,864 
 Completed construction projects transferred from State of Utah 125,754 
 Change in fair value of investments recognized as a component of investment income 11,706,931 
 Amortization of costs of issuance, original issue discount, reoffering premium, and net loss on bonds (44,887)
 Bond issuance costs deducted from bond proceeds 144,789 
 Additions to pledges receivable for non-capital financing activities 24,405,527 
 Additions to pledges receivable for capital and related financing activities 21,443,334 
 Disposal of capital assets due to write off (931,261)
 Gifts of capital assets 411,676 

 Total non-cash investing, capital, and financing activities                $61,544,727                   

See notes 
to financial 
statements
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notes to 
Financial 
stateMents
The notes to the financial statements communicate 
information essential for fair presentation of the 
basic financial statements that is not displayed on 
the face of the financial statements. As such, the 
notes form an integral part of the basic financial 
statements as they present more detailed informa-
tion about the University’s investments, bonds 
outstanding, capital assets, etc.

usu eastern
Utah State University-College of Eastern Utah 
officially joined the Utah State University fam-
ily in July 2010. The union offers advantages 
to both institutions to the benefit of all current 
and prospective students. USU Eastern is 
comprised of two campuses, one in Price and 
the other in Blanding. 
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a.  Summary of SIgnIfIcant 
accountIng polIcIeS
the significant accounting policies followed by 
utah state university are described below.

basis of presentation
the university is a component unit of the state 
of utah.  the financial statements include the 
accounts of utah state university agricultural 
experiment station, utah state university water 
research Laboratory, utah state university Coop-
erative extension service, utah state university 
uintah Basin regional Campus, utah state uni-
versity southeast region, utah state university 
tooele regional Campus, utah state university 
Brigham City regional Campus, and utah state 
university-College of eastern utah, which are 
entities separately funded by state appropriations.

the utah state university research foundation 
(usurf) and the utah state university de-
velopment foundation, component units of the 
university, have also been consolidated in these 
financial statements.  usurf is governed by a 
Board of trustees appointed by the President of 
utah state university, under the direction of the 
university Board of trustees.  usurf is a de-
pendent foundation of utah state university and 
is reported as a part of the university because its 
primary purpose is to support the mission of utah 
state university in regards to research.  the utah 
state university development foundation is also 
governed by a Board of trustees.  the utah state 
university development foundation is a dependant 
foundation of utah state university and serves 
as the main fund-raising arm of the university.

usurf annually publishes audited financial 
statements.  a copy of the audited financial state-
ments can be obtained from usurf at 1695 north 
research Parkway, north Logan, utah 84341.

basis of accounting
for financial reporting purposes, the university is 
considered a special purpose government engaged 
only in business-type activities.  accordingly, 
the university’s financial statements have been 
presented using the economic resources measure-
ment focus and the accrual basis of accounting. 
under the accrual basis, revenues are recognized 
when earned and expenses are recorded when 
an obligation has been incurred.  all significant 
intra-agency transactions have been eliminated.  
when both restricted and unrestricted resources 
are available, such resources are spent and tracked 
at the discretion of the department within the 
guidelines of donor restrictions.

the university has the option to apply all financial 
accounting standards Board (fasB) pronounce-
ments issued after november 30, 1989, unless 
fasB conflicts with government accounting 
standards Board (gasB).  the university has 
elected to not apply fasB pronouncements issued 
after the applicable date.

cash and cash equivalents
Cash and cash equivalents consist of cash and 
deposits with an original maturity of three months 
or less (see note B).

Investments
the university accounts for its investments at 
fair value in accordance with gasB statement 
no. 31, Accounting and Financial Reporting for 
Certain Investments and for External Investment 
Pools.  Changes in unrealized gain/(loss) on the 
carrying value of investments are reported as a 
component of investment income in the statement 
of revenues, expenses, and Changes in net assets.
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Inventories
the value of the university Bookstore inventory 
is recorded at average cost determined using the 
retail inventory method while all other inventory 
values are essentially lower of cost (first-in, first-
out) or market.  obsolete or unusable items are 
reduced to net realizable values.

non-current assets
assets that are externally restricted to make debt 
service payments, maintain sinking or reserve 
funds, or that represent assets of the university’s 
endowments are classified as non-current restricted 
assets. 

other non-current assets include those receivables 
that will not be realized within the next year, in-
vestments and real estate held for resale, and the 
university’s property, plant, and equipment, net 
of depreciation.

property, plant, and equipment
the university componentizes certain research 
facilities to accommodate the different useful 
lives of components for depreciation purposes.

all buildings are carried on an estimated historical 
cost basis, at cost at date of acquisition, or at fair 
value at date of donation in the case of gifts.  all 
other physical plant and equipment are stated at 
cost when purchased or constructed, or fair value 
at date of donation in the case of gifts.

the university capitalizes all equipment with a unit 
cost of $5,000 or more and an estimated useful life 
greater than one year.  Buildings costing $50,000 
or more are capitalized, as are improvements to 
buildings costing $50,000 or more that extend the 
useful life of the building.  improvements other 
than buildings costing $50,000 or more are also 
capitalized.  all library books inventoried in the 
university’s recognized libraries are capitalized 
regardless of cost.  art and special collections 
held by the university are capitalized but not 
depreciated.

interest is capitalized when incurred in connec-
tion with the financing of construction projects.  
for the year ended June 30, 2011, the university 
capitalized $189,609 of interest in connection 
with construction projects.

the university computes depreciation using the 
straight-line composite method over the estimated 
useful life of the assets.  the estimated useful lives 
are as follows: (Figure A.1)

the university provides repair and replacement 
reserves for certain properties as required by the 
related bond indentures.  routine repairs and 
maintenance are charged to operating expense in 
the period in which the expense was incurred. 

deferred revenues
deferred revenues consist primarily of amounts 
received from contract and grant sponsors that 
have not yet been earned, amounts received for 
tuition and fees, and certain auxiliary activities 
prior to the end of the fiscal year but related to 
the subsequent accounting period (see note h).

compensated absences
sick leave is not accrued but is reported in the 
period of actual expenditure.  sick leave does 
not vest to the employee but is allowed on an 
earned-time basis.  at the end of each calendar 
year, employees who have earned 48 days of  sick 
leave may convert up to four days of sick leave 
to annual leave subject to other restrictions of 
the university.

annual leave, including converted sick leave, is 
accrued and reported as earned.  employees are 
allowed to carry a maximum of 34 days annual 
leave.  the 34 days is variable depending on the 
number of sick leave days the employee is allowed 
to convert at calendar year end. 

  Figure a.1
Buildings 10 - 40 years

Improvements other than buildings 5 - 20 years

Equipment 3 - 15 years

Library collections 20 years
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gifts
the university received $390,856 of gifts-in-kind, 
which were recorded as revenue and expense, dur-
ing the fiscal year ended June 30, 2011.

non-current liabilities
non-current liabilities include principal amounts 
of revenue bonds payable, notes payable, and con-
tracts payable that are due beyond the next fiscal 
year, estimated amounts for accrued compensated 
absences, early retirement, and long-term deposits.  
a liability payable to utah science, technology, 
and research governing authority (ustar) is 
also part of this balance.  ustar has agreed to 
accept Building 620 as utah state university’s 
financial participation as required under senate 
Bill 75 passed by the utah Legislature in 2006.  
the net book value of Building 620 is included 
and will be included as a liability each year until 
title is transferred to ustar in december 2017.  
this liability represents the university’s match-
ing funds required for ustar to build a Bioin-
novations research institute on the university’s 
campus as specified in senate Bill 75.

net assets
the university’s net assets are classified as follows:

invested in cApitAl Assets, net of relAted 
debt: this represents the university’s total in-
vestment in capital assets, net of outstanding debt 
obligations related to those capital assets.  to the 
extent debt has been incurred, but not yet expended 
for capital assets, such amounts are not included 
as a component of invested in capital assets, net 
of related debt. 

restricted net Assets – non-expendAble: 
non-expendable restricted net assets consist of 
endowment and similar-type funds in which do-
nors or other outside sources have stipulated, as a 
condition of the gift instrument, that the principal 
is to be maintained inviolate and in perpetuity, and 
invested for the purpose of producing present and 
future income, which may either be expended or 

added to principal.  also included in this category 
are funds received from donors with the restriction 
that the funds will be used to provide short and 
long-term loans to students with all collections, 
both principal and interest, also being restricted 
for this purpose.

restricted net Assets – expendAble: re-
stricted expendable net assets include resources 
in which the university is legally or contractually 
obligated to spend in accordance with restrictions 
imposed by external third parties.

unrestricted net Assets: unrestricted net 
assets represent resources derived from student 
tuition and fees, state appropriations, and sales 
and services of educational departments.  these 
resources are used for transactions relating to the 
educational and general operations of the university 
and may be used at the discretion of the governing 
board to meet current expenses for any purpose.  
these resources also include auxiliary enterprises, 
which are substantially self-supporting activities 
that provide services primarily for students.

Income taxes
the university is excluded from income taxes 
under section 115(1) of the internal revenue 
Code.  the university is also considered a section 
501(c)(3) charitable organization. 

classification of revenues and 
expenses
operAting revenues: operating revenues 
include activities that have the characteristics of 
exchange transactions such as: (1) student tuition 
and fees, net of scholarship allowances; (2) sales 
and services of auxiliary enterprises and other 
departments; (3) most federal, state, and local 
contracts and grants and federal appropriations; 
and (4) interest on institutional student loans.

non-operAting revenues: non-operating 
revenues include activities that have the character-
istics of non-exchange transactions, such as gifts 
and contributions, and other revenue sources that 
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are defined as non-operating revenues based on 
gasB statement no. 9, Reporting Cash Flows 
of Proprietary and Non-expendable Trust Funds 
and Governmental Entities That Use Proprietary 
Fund Accounting and gasB statement no. 34, 
Basic Financial Statements and  Management’s 
Discussion and Analysis for State and Local Gov-
ernments.  examples of non-operating revenues 
would include state appropriations and investment 
income.

operAting/non-operAting expenses:  with 
the exception of interest expense and losses on the 
disposal of capital assets, all expense transactions 
are classified as operating expenses.

Scholarship allowances
student tuition and fee revenues are reported net 
of scholarship allowances in the statement of 
revenues, expenses, and Changes in net assets.  
scholarship allowances are the difference between 
the stated charge for goods and services provided 
by the university, and the amount that is paid by 
students and/or third parties making payments on 
the students’ behalf.  to the extent that revenues 
from other sources are used to satisfy tuition and 
fees and other student charges, the university has 
recorded a scholarship allowance to eliminate 
overstating total revenues to the university and 
properly record the revenues at the original source. 

Segment reporting
the university, through the utah state Board of 
regents, issues revenue bonds to finance certain 
activities.  the university has deemed it not 
necessary to report segments on these bond is-
sues, based upon the criteria provided in gasB 
statement no. 34, Basic Financial Statements and 
Management’s Discussion and Analysis for State 
and Local Governments and gasB statement no. 
38, Certain Financial Statement Note Disclosures.

utah State university-college of 
eastern utah
utah senate Bill 69 was passed on march 4, 2010, 
merging the College of eastern utah with utah 
state university effective July 1, 2010. the bill 
changes the name of the College of eastern utah 
to utah state university-College of eastern utah 
and establishes it as a comprehensive regional 
college of utah state university with campuses 
in Price, utah and Blanding, utah. utah state 
university-College of eastern utah (usu east-
ern) is led by a chancellor, who reports directly to 
usu’s President. usu eastern maintains a sepa-
rate athletic program, school colors, and mascot. 
the transactions and balances of usu eastern 
are included in the financial statements of utah 
state university for the fiscal year ended June 
30, 2011.  an adjustment to include the beginning 
net assets of usu eastern is shown on the state-
ment of revenues, expenses, and Changes in net 
assets.  also, the beginning balances displayed 
in the notes have been adjusted to include usu 
eastern amounts where applicable.

utah Science, technology, and 
research governing authority
the utah science, technology, and research gov-
erning authority (ustar) was created when the 
utah Legislature passed senate Bill 75 in 2006.  
it established a relationship with the university 
whereby ustar would provide facilities, funding, 
and other support for commercialization research.  
senate Bill 75 also required the university to 
provide certain financial participation towards 
the ustar project which is discussed in the 
non-Current Liabilities section of this note.  the 
ustar Bioinnovations building was completed 
during fiscal year 2011 at an approximate cost 
of $57 million and provides space for ongoing 
research activities by university employees who 
are part of the ustar team.  the building was 
constructed on land owned by the university but 
ustar retains ownership of the building.  the 
university currently has the responsibility for 
building operations and maintenance.
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b. caSh and caSh 
equIvalentS, and Short-
term InveStmentS
Cash and cash equivalents consist of cash and 
investments with an original maturity of three 
months or less.  short-term investments consist 
of investments with an original maturity greater 
than three months that will mature within one year 
or less.  Cash, depending on source of receipts, is 
pooled except when legal requirements dictate the 
use of separate accounts.  the cash balances and 
cash float from outstanding checks are invested 
principally in short-term investments that conform 
to the provisions of the utah Code.  it is the practice 
of the university that the investments ordinarily 
be held to maturity at which time the par value 
of the investments will be realized.

the utah state treasurer’s office operates the 
utah Public treasurer’s investment fund (Ptif) 
which is invested in accordance with the state 
money management act.  the state money man-
agement Council provides regulatory oversight for 
the Ptif.  the Ptif is available for investment of 
funds administered by any utah Public treasurer.

at June 30, 2011, cash and cash equivalents and 
short-term investments consisted of: (Figure B.1)

c. InveStmentS
funds available for investment are pooled to 
maximize return and minimize administrative 
cost, except for funds that are authorized by the 
university administration to be separately invested 
or which are separately invested to meet legal 
or donor requirements.  investments received as 
gifts are recorded at market or appraised value 
on the date of receipt.  if no market or appraised 
value is available, investments received as gifts 
are recorded at a nominal value.  other invest-
ments are also recorded at fair value.

university personnel manage certain portfolios, 
while other portfolios are managed by banks, 
investment advisors, or through trust agreements.

according to the university’s investment Policy, 
the governing board may appropriate for expen-
diture as much of the net appreciation, realized 
and unrealized, of an endowment’s corpus as 
is prudent under the facts and circumstances 
prevailing at the time of the action or decision.  
the appropriation must be for the purposes for 
which the endowment is established and also 
includes a management fee.

the endowment income spending policy at June 
30, 2011, is 4 percent of the 12 quarter moving 
average of the market value of the endowment 
pool.  the spending policy is reviewed periodi-
cally and any necessary changes are made.

the amount of net appreciation on investments 
of donor-restricted endowments that was avail-
able for authorization for expenditure at June 30, 
2011, was $11,089,713.  the net appreciation is 
a component of restricted expendable net assets.

at June 30, 2011, the investment portfolio com-
position was as follows: (Figure C.1)

  Figure b.1   cash anD cash equivalents
Cash $11,119,062 
Money market accounts 14,200,000 
Money market mutual funds 1,718,899 
Repurchase agreements 4,312,104 
Utah Public Treasurer’s Investment Fund 1,879,179 

Total   $33,229,244     

short-terM investMents
Commercial paper and corporate notes $101,785 
Time certificates of deposit 9,059,530 

Total      $9,161,315     
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d. depoSItS and 
InveStmentS
the utah state money management act defines 
the types of securities authorized as appropriate 
investments for the university’s non-endowment 
funds and the conditions for making investment 
transactions.  investment transactions may be 
conducted only through qualified depositories, 
certified dealers, or directly with issuers of the 
investment securities.

statutes authorize the university to invest in ne-
gotiable or non-negotiable deposits of qualified 
depositories and permitted negotiable depositories; 
repurchase and reverse repurchase agreements; 
commercial paper that is classified as “first tier” 
by two nationally recognized statistical rating 
organizations, one of which must be moody’s 
investors service or standard & Poor’s; bankers’ 
acceptances; obligations of the united states trea-
sury including bills, notes, and bonds; obligations, 
other than mortgage derivative products, issued 
by u.s. government sponsored enterprises (u.s. 
agencies) such as the federal home Loan Bank 
system, federal home Loan mortgage Corporation 
(freddie mac), federal national mortgage asso-
ciation (fannie mae), and student Loan marketing 
association (sallie mae); bonds, notes, and other 
evidence of indebtedness of political subdivisions 
of the state; fixed rate corporate obligations and 
variable rate securities rated “a” or higher, or the 
equivalent of “a” or higher, by two nationally 
recognized statistical rating organizations; shares 

of certificates in a money market mutual fund 
as defined in the act; and the utah state Public 
treasurer’s investment fund (Ptif).

the Ptif is not registered with the securities 
and exchange Commission as an investment 
company.  the Ptif is authorized and regulated 
by the state money management act, section 
51-7, utah Code annotated, 1953, as amended.  
the act established the state money management 
Council, which oversees the activities of the state 
treasurer and the Ptif and details the types of 
authorized investments.  deposits in the Ptif are 
not insured or otherwise guaranteed by the state 
of utah, and participants share proportionally in 
any realized gains or losses on investments.

the Ptif operates and reports to participants on 
an amortized cost basis.  the income, gains, and 
losses - net of administration fees, of the Ptif 
are allocated based upon the participant’s average 
daily balance.  the fair value of the Ptif invest-
ment pool is approximately equal to the value of 
the pool shares.

state law allows endowment funds of higher edu-
cation institutions to be invested in accordance 
with the utah state Board of regents (Board of 
regents) default investment guidelines or in ac-
cordance with policies adopted by the institution’s 
Board of trustees and approved by the Board of 
regents.  the university invests endowment funds 
in accordance with policies adopted by the Board 
of trustees and approved by the Board of regents.

the university’s investment Policy allows the uni-
versity to invest endowment funds in investments 
authorized by the utah state money management 
act or any of the following investments:  readily 
marketable equities, which are diversified across 
a spectrum of market capitalizations, multiple 
regions, by issue, industry, and sector; readily 
marketable fixed income investments diversified 
by country, issue, sector, coupon, and quality; 
bonds having a minimum quality of “a” or bet-
ter; non-investment grade securities, limited to 15 
percent of a manager’s portfolio; foreign securi-
ties, limited to 15 percent of a manager’s portfolio 
and alternative investments that derive returns 

  Figure c.1
Alternatives $3,261,279 
Commercial paper and corporate notes 9,800 
Common and preferred stocks 4,746,747 
Municipal bonds 15,119,017 
Mutual funds 89,715,015 
Obligations of the U.S. Government and its agencies 120,744,314 
Time certificates of deposit 76,006,053 

Total Investments (fair value)     $309,602,225                          
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primarily from high-yield and distressed debt, 
natural resources, private capital, commodities, 
private real-estate assets or absolute return and 
long/short hedge funds.  in addition, endowment 
funds may be invested as specifically directed by 
donor agreement.

deposits
at June 30, 2011, the carrying amounts of the 
university’s deposits and bank balances were 
$110,221,817 and $114,379,379, respectively.  
the bank balances of the university were insured 
for $1,783,070 by the federal deposit insurance 
Corporation.  the bank balances in excess of 
$1,783,070 were uninsured and uncollateralized, 

interest rAte risk:  interest rate risk is the 
risk that changes in interest rates will adversely 
affect the fair value of an investment.  the uni-
versity’s policy for managing its exposure to fair 
value loss arising from increasing interest rates 
is to comply with the state’s money management 
act or the university’s investment Policy, as 
applicable.  for non-endowment funds, section 
51-7-11 of the money management act requires 
that the remaining term to maturity of investments 

leaving  $112,596,309 exposed to custodial credit 
risk.  all deposits were held by a qualified deposi-
tory as defined by the state money management 
act.  the state of utah does not require collateral 
on deposits.

Custodial credit risk for deposits is the risk that, 
in the event of a bank failure, the university’s 
deposits may not be returned to the university.  
the university does not have a formal deposit 
policy for custodial credit risk.

Investments
at June 30, 2011, the university had the following 
investments and maturities: (Figure D.1)

may not exceed the period of availability of the 
funds to be invested.  the act further limits the 
remaining term to maturity on all investments in 
commercial paper, bankers’ acceptances, fixed-
rate negotiable deposits, and fixed-rate corporate 
obligations to 270 days - 13 months or fewer.  in 
addition, variable-rate negotiable deposits and 
variable-rate securities may not have a remaining 
term to final maturity exceeding two years.  for 
endowment funds, the university’s investment 

  Figure D.1 investMent Maturities (in years)
investMent type Fair value less than 1 1 - 5 6 - 10 greater than 10

Money market mutual funds $1,718,899 $1,718,899 - - - 
Repurchase agreements 4,312,104 4,312,104 - - - 
Utah Public Treasurer’s Investment Fund 1,879,179 1,879,179 - - - 
Commercial paper and  corporate notes 111,585 101,785 - - $9,800 
Government National Mortgage Association 6,790 -   - - 6,790 
Municipal bonds 15,119,017 - $2,002,440 $6,194,280 6,922,297 
Mutual funds - bonds 22,527,574 50,713 12,878,232 9,598,629 - 
U.S. agencies 120,400,133 - 112,707 15,552,785 104,734,641 
U.S. treasury securities 337,391 - - 187,391 150,000 

     Totals 166,412,672           $8,062,680                $14,993,379                 $31,533,085             $111,823,528       

Common and preferred stock 4,746,747 
Mutual funds - equities 67,187,441 
Alternatives 3,261,279 

     Total       $241,608,139            
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Policy requires only that investments be made 
as a prudent investor would, by considering the 
purposes, terms, distribution requirements, and 
other circumstances of the endowments and by 
exercising reasonable care, skill, and caution.

credit risk:  Credit risk is the risk that an issuer 
or other counterparty to an investment will not 

  Figure D.2 quality rating
investMent type Fair value aaa aa a bbb

Money market mutual funds $1,718,899 - - - - 
Repurchase agreements 4,312,104 - - - - 
Utah Public Treasurer’s Investment Fund 1,879,179 - - - - 
Commercial paper and corporate notes 111,585 - - $101,785 $9,800 
Government National Mortgage Association 6,790 - - - - 
Municipal bonds 15,119,017 $5,284,700 $9,834,317 - - 
Mutual funds - bonds 22,527,574 - - - - 
U.S. agencies 120,400,133 120,400,133 - - - 
U.S. treasury securities 337,391 - - - - 

Totals     $166,412,672         $125,684,833              $9,834,317                  $101,785                          $9,800      

quality rating (continued)
investMent type unrateD no risk

Money market mutual funds $1,718,899 - 
Repurchase agreements 4,312,104 - 
Utah Public Treasurer’s Investment Fund 1,879,179 - 
Commercial paper and corporate notes - - 
Government National Mortgage Association - $6,790 
Municipal bonds - - 
Mutual funds - bonds 22,527,574 - 
U.S. agencies - - 
U.S. treasury securities - 337,391 

Totals       $30,437,756                  $344,181           

fulfill its obligation.  the university’s policy for 
reducing its exposure to credit risk is to comply 
with the state’s money management act and the 
university’s investment Policy, as previously 
discussed. 

custodiAl credit risk:  Custodial credit risk 
for investments is the risk that, in the event of a 
failure of the counterparty, the university will 
not be able to recover the value of the invest-
ments that are in the possession of an outside 
party.  the university does not have a formal 
investment policy for custodial credit risk.  at 
June 30, 2011, the university had $4,746,747 
in common and preferred stock, $120,400,133 

in u.s. agencies, $111,585 in commercial paper 
and corporate notes, and $15,119,017 in munici-
pal bonds which were uninsured and held by the 
counterparty but not in the university’s name.

concentrAtion of credit risk:  Concentra-
tion of credit risk is the risk of loss attributed to 
the magnitude of a government’s investment in a 
single issuer.  for endowment funds, the univer-

at June 30, 2011, the university had the follow-
ing investments with quality ratings: (Figure D.2)
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sity policy requires diversification of investments 
across a broad spectrum and specific limits to 
concentration of securities within categories of 
equities, fixed income, and alternatives.  rule 17 
of the state money management Council limits 
non-endowment fund investments in a single issuer 
of commercial paper and corporate obligations 
to 5 percent.  the money management Council 
limitations do not apply to securities issued by 
the u.s. government and its agencies.

at June 30, 2011, the university held more than 
5 percent of total investments in securities of the 
federal farm Credit Bank, the federal home 

Loan Bank, and the federal national mortgage 
association.  these investments represent 12.3, 
16.1, and 19.4 percent respectively of the total 
investments.

under the terms of various limited partnership 
agreements approved by the Board of trustees or 
by university officers, the university is obligated 
to make periodic payments for advance commit-
ments to venture capital, natural resource, and 
private equity investments.  as of June 30, 2011, 
the university had committed, but not paid, a 
total of $6,049,513 in funding for these alterna-
tive investments.

Scan a laundry list of awards received by College of Engineering students in 2010-11 at regional and 
national competitions and the page looks like a thesaurus for words about winners — “gold medals, 
first places, top honors, took nationals, received the highest awards,” etc. College of Engineering stu-
dents competed at the Student Unmanned Air Systems Competition, the National Student Steel Bridge 
Competition, the National Concrete Canoe Competition, the Water Environment Federation’s Annual 
Technical Exhibition and Conference, and at NASA’s Student Rocket Launch competition. USU Col-
lege of Engineering Dean Scott Hinton is pictured here with a group of USU engineering students.

college oF engineering
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  Figure e.1 current non-current total

Due from Primary Government:

State contracts and grants $2,180,989 - $2,180,989 
State appropriations 1,147,996 - 1,147,996 
State grant - USTAR 2,419,078 - 2,419,078 
Land-Grant revenue 111,693 - 111,693 
Due from State Treasurer 2,144,261 - 2,144,261 

Due from Others:

Contracts and grants 32,970,294 - 32,970,294 
Pledges receivable 14,679,081 $30,665,696 45,344,777 
Auxiliary and service enterprises 1,794,827 - 1,794,827 
Other activities 19,240,770 596,659 19,837,429 

Total accounts receivable 76,688,989  31,262,355 107,951,344 
Less allowance for doubtful accounts (1,373,663) - (1,373,663)

Net accounts receivable            $75,315,326                     $31,262,355                   $106,577,681           

  Figure e.2 current non-current total receivable

Federal Perkins Loan Program $580,964 $11,127,128 $11,708,092 
Other 796,970 70,013 866,983 

Total notes receivable 1,377,934 11,197,141 12,575,075 
Less allowance for doubtful accounts (75,592) (240,346) (315,938)

Net notes receivable              $1,302,342                               $10,956,795                                          $12,259,137          

Credits receivable, $1,024,756, reflect amounts due 
from vendors doing business primarily with the uni-
versity’s Bookstore.

student loans receivable are comprised primarily of 
loans issued through the federal Perkins Loan Program 
(fPLP) and short-term loans issued from funds set 
aside by the university for that purpose.

the fPLP loans provide for cancellation of a loan 
at rates of 10 percent to 30 percent per year up to a 
maximum of 100 percent if the participant complies 
with certain provisions.  the fPLP loans are payable 
after completion of academic degrees or termination 
as a student, with a term of ten years and an interest 

rate of 5 percent.  in the event the university should 
withdraw from the fPLP or the government were to 
cancel the program, the amount the university would 
be liable to the federal government for, as of June 30, 
2011, is $10,893,131.

as the university determines that loans are uncollect-
ible and not eligible for reimbursement by the federal 
government, the loans are written off and assigned to 
the u.s. department of education.

other university short-term loans have a term of two 
to four months and carry an interest rate of 7 percent 
to 12 percent.  the 12 percent rate applies if the loan 
becomes delinquent.  notes receivable are as follows: 
(Figure E.2)

e.  accountS, credItS, and 
Student loanS receIvable
accounts receivable consist of the following at 
June 30, 2011: (Figure E.1)
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f.  property, plant, and 
equIpment
the university’s investment in property, plant, and 
equipment consists of the following: (Figure F.1)

  Figure F.1
balance

June 30, 2010 aDDitions transFers Disposals
balance

June 30, 2011

property, plant, anD equipMent 
not DepreciateD

Land $28,393,843 $5,832,223 - - $34,226,066 
Construction in progress

Buildings 40,785,374 13,471,327 ($50,558,016) ($495,485) 3,203,200 
Improvements other than buildings 1,052,994 3,577,214 (2,477,949) - 2,152,259 
Equipment 1,271,152 154,850 (1,271,152) - 154,850 

Art and special collections 9,876,655 3,254,069 - - 13,130,724 

Total property, plant, and equipment not depreciated         $81,380,018                    $26,289,683                 ($54,307,117)                     ($495,485)                 $52,867,099              

other property, plant, anD 
equipMent

Buildings $615,467,456 $1,550,274 $50,558,016 ($448,792) $667,126,954 
Improvements other than buildings 77,118,169 - 2,477,949 - 79,596,118 
Equipment 130,065,291 16,989,614 1,271,152 (4,047,194) 144,278,863 
Library collections 72,099,511 784,825 -  (104,860) 72,779,476 

Total other property, plant, and equipment 894,750,427 19,324,713 54,307,117 (4,600,846) 963,781,411 
Less accumulated depreciation

Buildings (229,351,473) (19,100,112) -  421,476 (248,030,109)
Improvements other than buildings (43,524,357) (2,806,872)  44,832  1,578 (46,284,819)
Equipment (87,119,138) (11,380,581)  (44,832) 3,558,633 (94,985,918)
Library collections (43,611,647) (2,702,258) -  104,860 (46,209,045)

Total accumulated depreciation (403,606,615) (35,989,823) 0 4,086,547 (435,509,891)

Other capital assets - net      $491,143,812                      ($16,665,110)                 $54,307,117                         ($514,299)                $528,271,520                

capital assets - suMMary
Capital assets not depreciated $81,380,018 $26,289,683 ($54,307,117) ($495,485) $52,867,099 
Other capital assets at cost 894,750,427 19,324,713 54,307,117 (4,600,846) 963,781,411 

Total cost of capital assets 976,130,445 45,614,396 0 (5,096,331) 1,016,648,510 
Less accumulated depreciation (403,606,615) (35,989,823) - 4,086,547 (435,509,891)

Capital assets - net of depreciation      $572,523,830                        $9,624,573                                           $0                       ($1,009,784)                 $581,138,619                 
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g.  accountS payable and 
accrued lIabIlItIeS
accounts payable consisted of the following at June 
30, 2011: (Figure G.1)

  Figure g.1
Salaries and benefits payable ($2,232,400 
due to primary government)

$28,636,023 

Due to primary government 1,249,633 
Suppliers payable 15,167,996 
Interest payable 777,933 
Other 47,854 

Total accounts payable and accrued 
liabilities          $45,879,439                  

h.  bondS, noteS, 
contractS, and other 
non-current lIabIlItIeS  
 
assets pledged for payment of bonds and contracts 
include the net revenue of auxiliary enterprises, 
land-grant funds, specific student fees, and reim-
bursed facilities and administrative costs.  the 
gross amount of capital assets purchased under 
capital lease as of June 30, 2011, was $35,537,189.  

Bonds, notes, and contracts outstanding at June 
30, 2011, and 2010 were as follows: 
(Figure H.1)

  Figure h.1 June 30, 2011 June 30, 2010

bonDs payable
Stadium/Spectrum and Student Recreation Bonds

Series A (2004) 2.00%-5.00%, 2004-2026, $11,065,000 $8,855,000 $9,230,000 
Student Housing System Revenue Bonds

Series 2007 4.00%-5.00%, 2005-2035, $39,155,000 39,155,000 39,155,000 
Series 2009 2.00%-4.00%, 2010-2015, $8,130,000 6,525,000 8,020,000 

Total Student Housing System Revenue Bonds 45,680,000 47,175,000 
Research Revenue Bonds

Series A (2002) 2.50%-5.25%, 2002-2018, $23,735,000 3,610,000 15,960,000 
Series 2003 1.90%-4.40%, 2003-2016, $705,000 312,000 367,000 
Series 2009 2.00%-5.00%, 2009-2031, $22,000,000 21,715,000 21,865,000 
Series 2010 2.00%-5.00%, 2010-2017, $11,070,000 10,945,000  - 

Total Research Revenue Bonds 36,582,000 38,192,000 
Total bonds payable 91,117,000 94,597,000 

notes anD capital leases payable
Zions Mortgage, 3%, 1978-2011  - 22,500 
Logan Park, LLC, 7.75%, 1999-2011  - 94,735 
Zions Bank, 4.70%, 2003-2013 312,923 480,535 
Caterpillar Financial Services, 3.95%, 2003-2025 10,790,653 11,408,600 
Caterpillar Financial Services, 4.65%, 2005-2025 101,653 107,174 
Key Municipal Finance, 4.59%, 2006-2014 384,157 526,025 
SunTrust Leasing Corp., 3.97%, 2008-2018 440,822 501,763 
State of Utah - Building Ownership Authority, 7.16%, 1998-2018 852,063 942,773 
Bank of America, 4.18%, 2007-2022 1,529,722 1,643,679 
Bank of America, 4.35%, 2010-2022 2,070,130 2,216,565 
CalFirst Bank, 3.49%, 2011-2016 280,307  - 
State of Utah - DFCM, 0%, 2011-2016 38,604  - 
State of Utah - DFCM, 0%, 2011-2016 115,247  - 
State of Utah - DFCM, 0%, 2011-2016 217,093  - 
SunTrust Leasing Corp., 2.6956%, 2011-2016 314,459  - 
SunTrust Leasing Corp., 4.05%, 2008-2018 452,142 514,461 

continued 
on next 
page...
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(H. continued)

Below is a summary of the changes in bonds, notes, 
and equipment contracts payable for the fiscal year 
ended June 30, 2011: (Figure H.2)

  Figure h.2 bonDs

notes anD
capital
leases

equipMent 
contracts

total 
payable

unaMortizeD
oiD, rp, anD
reFunDing

 loss

total net oF
oiD, rp, anD
reFunDing

loss

Balance at June 30, 2010 $94,597,000 $23,626,365 $1,208,849 $119,432,214 $2,939,982 $122,372,196 

Additions 11,070,000 1,799,524 854,910 13,724,434 (70,268) 13,654,166 

Deletions (14,550,000) (2,021,052) (717,837) (17,288,889) (374,864) (17,663,753)

Balance at June 30, 2011 $91,117,000 $23,404,837 $1,345,922 $115,867,759 $2,494,850 $118,362,609 

   Figure h.1 (continued) June 30, 2011 June 30, 2010

notes anD capital leases payable (continued)
SunTrust Leasing Corp., 4.67%, 2008-2018 $3,387,834 $3,572,206 
SunTrust Leasing Corp., 3.75%, 2008-2018 124,358 142,042 
SunTrust Leasing Corp., 4.5%, 2008-2018 93,452 104,562 
SunTrust Leasing Corp., 4.6%, 2008-2018 373,279 417,471 
SunTrust Leasing Corp., 3.34%, 2011-2018 736,188  - 
Zions Bank, 5.15%, 2009-2016 251,888 313,848 
Zions Bank, 4.54%, 2009-2016 225,770 295,269 
Zions Credit Corp., 5.12%, 2010-2030 312,093 322,157 

Total notes and capital leases payable 23,404,837 23,626,365 
equipMent contracts payable, 2009-2016 1,345,922 1,208,849 

Total bonds, notes, and equipment contracts payable 115,867,759 119,432,214 

unaMortizeD original issue Discounts (oiD), reoFFering 
preMiuMs (rp), anD reFunDing losses on bonDs

1995A Bonds - refunding loss  - (19,339)
2002A Bonds - RP 49,332 279,317 
2004A/B Bonds - RP 23,892 25,511 
2007 Bonds - refunding loss (1,631,984) (1,700,699)
2007 Bonds - RP 3,341,477 3,482,170 
2009 Bonds - RP 529,464 557,410 
2009 Bonds (housing) - refunding loss (37,999) (49,120)
2009 Bonds (housing) - RP 282,151 364,732 
2010 Bonds - refunding loss (938,809)  - 
2010 Bonds - RP 877,326  - 

Total unamortized OID, RP, and refunding loss on bonds 2,494,850 2,939,982 
Total bonds, notes, and equipment contracts payable net of unamortized OID,    
RP, and refunding loss on bonds    $118,362,609                 $122,372,196           
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(H. continued)

the university has complied with the restrictive 
covenants of its bond agreements.  amounts due 
on bonds and contracts payable in future years 
are as follows: (Figure H.3)

  Figure h.3 bonDs
bonD

interest

notes anD
capital
leases

notes anD
capital 
leases

interest
equipMent
contracts

contracts
interest

total
aMount

requireD

FY 2012 $4,617,000 $3,977,344 $2,148,572 $934,187 $680,435 $34,343 $12,391,881 
FY 2013 4,780,000 3,797,049 2,255,125 839,998 247,145 21,860 11,941,177 
FY 2014 4,972,000 3,617,426 2,033,835 754,402 211,960 12,395 11,602,018 
FY 2015 5,130,000 3,424,411 1,975,911 672,806  114,369  5,492 11,322,989 
FY 2016 4,813,000 3,268,074 2,060,300 587,755  92,013  1,269 10,822,411 
FYs  2017-2021 19,025,000 13,799,921 9,551,273 1,559,629 - - 43,935,823 
FYs  2022-2026 18,530,000 9,621,747 3,379,821 191,402 - - 31,722,970 
FYs  2027-2031 18,110,000 5,145,857 - - - - 23,255,857 
FYs  2032-2035 11,140,000 1,287,000 - - - - 12,427,000 

Total $91,117,000 $47,938,829 $23,404,837 $5,540,179 $1,345,922 $75,359 $169,422,126 

the outstanding balance of bonds defeased and 
refunded in prior years totaled $51,130,000 at June 
30, 2011.  the bond liabilities of the defeased and 
refunded bonds are not included on the balance sheet.

deferred revenues, deposits, and other consisted 
of the following at June 30, 2011: (Figure H.4)

  Figure h.4 current non-current total

Tuition and fees $8,404,372  - $8,404,372 
Contract and grant revenue 9,897,393 $75,000 9,972,393 
Due to primary government - 6,202,622 6,202,622 
Auxiliary and service enterprises 1,503,374  - 1,503,374 
Non-operating 59,557  - 59,557 
Other 87,248 621,889 709,137 

Total                   $19,951,944                             $6,899,511                                $26,851,455             
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(H. continued)

summary of changes in liabilities for the year 
ended June 30, 2011: (Figure H.5)

  Figure h.5

beginning
balance

June 30, 2010 aDDitions reDuctions

enDing
balance

June 30, 2011

aMounts
Due within

one year

bonDs, notes, anD contracts 
payable

Bonds payable $97,536,982 $10,999,732 ($14,924,864) $93,611,850 $4,617,000 
Notes payable 22,683,592 1,419,370 (1,921,132) 22,181,830 1,959,378 
Notes payable to primary government 942,773 380,154 (99,920) 1,223,007 189,195 
Contracts payable 1,208,849 854,910 (717,837) 1,345,922 680,435 

Total bonds, notes, and contracts payable 122,372,196 13,654,166 (17,663,753) 118,362,609 7,446,008 
other liabilities

Liability for compensated absences 16,350,787 11,072,900 (11,149,233) 16,274,454 10,269,606 
Liability for early retirement 18,646,170 1,776,607 (5,731,211) 14,691,566 5,013,442 
Deferred revenue and deposits 19,386,535 19,864,696 (18,846,535) 20,404,696  19,878,505 
Other liability to primary government  -  5,737,622 - 5,737,622  - 
Other  550,000 230,390  (71,253) 709,137 73,439 

Total other liabilities 54,933,492 38,682,215 (35,798,232) 57,817,475 35,234,992 

Total non-current liabilities   $177,305,688            $52,336,381          ($53,461,985)               $176,180,084                $42,681,000              

I.  pledged bond revenue
the university issues revenue bonds to provide 
funds for the construction and renovation of major 
capital facilities.  investors in these bonds rely 
solely on the net revenue pledged by the follow-
ing activities for the retirement of outstanding 
bonds payable.

student fee And housing system is com-
prised of the net revenue from specific auxiliary 
enterprises and student building fee assessments.  
the student fee and housing system includes 
all university housing except the student Living 
Center, Parking services, all of university dining 
services, the net revenues of the taggart student 
Center, student Building fees specifically identified 
in the bond resolution, and land-grant revenues.  

the university has pledged future net revenues 
of the student fee and housing system to repay 
$39,155,000 and $8,130,000 in bonds issued in may 
2007 and october 2009 respectively.  Proceeds from 
the 2007 bonds were used to refund bonds issued 
in 2004.  Proceeds from the 2009 bonds were used 
to refund bonds issued in 1999, which were issued 
to refund bonds issued in 1994.  Proceeds from 
the 1994 and 2004 bonds provided financing for 
the construction and renovation of the student fee 
and housing system facilities.  student fee and 
housing system annual net revenues are projected 
to produce at least 110 percent of the annual debt 
service requirements over the life of the bonds.  
the total principal and interest remaining to be 
paid on the bonds is $77,103,421.  the bonds are 
payable solely from the student fee and housing 
system and are payable through 2035. 
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student fee stAdium/spectrum rec-
reAtion fAcilities system is comprised of 
those student fees specifically identified in the 
bond resolution and paid by students for the use 
and availability of the facilities.  the university 
has pledged future revenues of the specifically 
identified student fees to repay $11,065,000 in 
bonds issued in June 2004.  Proceeds from the 
bonds provided financing for the renovating and 
remodeling of the university’s football stadium 
and a student recreation center.  student fee rev-
enues are projected to produce at least 110 percent 
of the annual debt service requirements over the 
life of the bonds.  the total principal and interest 
remaining to be paid on the bonds is $12,742,000.  
the bonds are payable solely from student fee 
stadium/spectrum recreation facilities system 
and are payable through 2026.

reseArch revenue system is comprised of the 
revenue generated from the recovery of allocated 
facilities and administration costs to contracts and 
grants based on federally approved negotiated rate 
agreements.  the university has pledged future 
revenues of the research revenue system to 
repay $23,735,000; $705,000; $22,000,000; and 
$11,070,000 in bonds issued in July 2002, march 
2003, may 2009, and July 2010 respectively.  
Proceeds from the 2002 bonds provided financing 

for the cost of acquiring, constructing, furnish-
ing, and equipping three buildings as office and 
research facilities on the usu innovation Campus.  
Proceeds from the 2003 bonds provided for the 
acquisition of 550 acres of farmland approximately 
12 miles northwest of Logan to replace university 
farmland now assigned to the usu innovation 
Campus.  Proceeds from the 2009 bonds provided 
financing for the cost of acquiring, constructing, 
and equipping two research facilities located at 
the university’s main campus and the vernal, utah 
campus.  Proceeds from the 2010 bonds were used 
to refund a portion of the bonds issued in 2002.  
this refunding resulted in an increase of $1,072,925 
in the net carrying amount of the refunded debt, 
a reduction in the future debt service payments 
of $618,863, and an economic gain (difference 
between the present value of the old and new debt 
service payments) of $575,514.  annual principal 
and interest payments on the bonds are expected 
to require less than 20 percent of revenues.  the 
total principal and interest remaining to be paid on 
the bonds is $49,210,408.  the bonds are payable 
solely from the research revenue system and are 
payable through 2031. 

the following schedule presents the net revenue 
pledged to the applicable bond system and the 
principal and interest paid for the year ended June 
30, 2011. (Figure I.1)

  Figure i.1

stuDent Fee
anD housing

systeM

stuDent Fee
staDiuM/spectruM

recreation
Facilities systeM

research
revenue
systeM

revenue
Operating revenue/gross profit $21,552,433 $1,278,528 $26,576,771 
Non-operating revenue 268,068  - - 

Total revenue 21,820,501 1,278,528 26,576,771 
expenses

Operating expenses 15,796,309  - - 
Total expenses 15,796,309 0 0 

Net pledged revenue               $6,024,192                                            $1,278,528                      $26,576,771             

principal paiD anD interest expense               $3,676,430                                              $828,150                       $3,529,405               

Debt service ratio                          1.64X                                                       1.54X                                       7.53X              
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J.  penSIon planS and 
retIrement benefItS  
as required by state law, eligible non-exempt em-
ployees of the university (as defined by the u.s. 
fair Labor standards act) are covered by the utah 
retirement systems.  eligible exempt employees 

(as defined by the u.s. fair Labor standards act) 
are covered by the teachers insurance and annuity 
association (tiaa) and/or College retirement 
equities fund (Cref) and/or fidelity investments 
(fidelity).  the total employee compensation and 
the total contribution for each pension plan for the 
year ending June 30, 2011, and the two previous 
years were as follows: (Figure J.1)

  Figure J.1 contributions

year coMpensation
DeFineD

beneFit plans

DeFineD
contribution
plans 401(k) total

utah retireMent systeMs
State and School System – 

Contributory 
2011 $616,240 $110,196  - $110,196
2010 708,916 111,532  - 111,532
2009 828,648 130,346  - 130,346

State and School System – 
Non-contributory (includes amounts (see note 
below)contributed to a 401(k) plan with Educators 
Mutual Insurance Association (EMIA))

2011 37,363,709 6,124,421 $629,068 6,753,489
2010 38,965,526 5,535,903 651,250 6,187,153
2009 41,717,161 5,931,890 682,052 6,613,942

Public Safety with Social Security 
System – Non-contributory 

2011 315,243 104,135  - 104,135
2010 396,118 119,548  - 119,548
2009 373,445 104,897  - 104,897

tiaa anD/or creF anD/or FiDelity
 

2011 154,162,461  - 21,891,069 21,891,069
2010 149,283,406  - 21,198,244 21,198,244
2009 149,962,563  - 21,294,685 21,294,685

non-eligible eMployees 2011 55,597,458  -  - 0 
2010 49,436,885  -  - 0 
2009 48,336,324  -  - 0 

utah retirement systems plans include multiple-
employer, cost sharing, defined benefit plans, and 
defined contribution plans consisting of 401(k)  
and 457 plans.  the defined benefit plans provide 
defined benefits based on years of service and 
highest average salaries.  the defined contribution 
plans provide benefits based on total contributions 
and the accumulated earnings.  these systems 
cover substantially all eligible public employees 
of the state of utah, educational employees, and 
employees of participating local governmental 
entities.  the pension benefit is vested at the end 
of four years under all utah retirement systems 
plans in which university employees are partici-
pating.  the amount credited as the individual’s 
contribution is vested at the time the contribution 
is made.  for employees in the contributory plan, 
the university contributes at a rate of 17.83 percent 

of gross earnings.  of this, 6 percent is credited as 
the individual’s contribution and 11.83 percent is 
considered the university’s matching contribution.  
for employees in the state and school system 
– non-contributory plan, the university contrib-
utes 17.82 percent of gross earnings.  of this, l.5 
percent is contributed to a 401(k) plan and 16.32 
percent is credited as the university’s contribu-
tion.  for the employees in the utah Public safety 
with social security system – non-contributory 
plan, the university contributes 32.75 percent of 
gross earnings.  employer contributions to the 
401(k) for the years ended June 30, 2011, 2010, 
and 2009 were $605,491; $626,156; and $656,960 
respectively.  during the fiscal years ended June 
30, 2011, 2010, and 2009, the university’s con-
tributions to all other utah retirement plans were 
$6,338,752; $5,766,983; and $6,167,133 respec-
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tively.  employee contributions to the 401(k) plan 
for the same years were $929,280; $1,037,307; 
and $1,291,444 respectively.  employee contribu-
tions to the 457 plan were $52,995; $59,042; and 
$102,218 respectively. 

the utah retirement systems are established and 
governed by the respective sections of Chapter 49 
of the utah Code annotated 1953 as amended.  
the utah state retirement office act in Chapter 
49 provides for the administration of the utah 
retirement systems and plans under the direc-
tion of the utah state retirement Board, whose 
members are appointed by the governor.  the utah 
retirement systems issues a publicly available 
financial report that includes financial statements 
and required supplementary information for the 
state and school system – Contributory retirement 
plan, state and school system – non-contributory 
retirement plan, and Public safety retirement 
system plan.  a copy of the report may be obtained 
by writing to the utah retirement systems, 540 
east 200 south, salt Lake City, ut 84102, or by 
calling 1-800-365-8772.

educators mutual insurance association provides 
a 401(k) defined contribution plan that can be 
utilized by employees on the utah retirement 
state and school system – non-contributory plan.  
this contribution is in lieu of the 1.5 percent that 
would have been contributed to the utah retirement 
system’s 401(k) plan.  the contribution made by 
the university is at 1.5 percent of gross earnings.  
Contributions by the university become vested 
at the time the contribution is made.  during the 
fiscal years ended June 30, 2011, 2010, and 2009, 
the university’s contribution to this 401(k) plan 
was $23,577; $25,094; and $25,092 respectively.  
the university has no further liability once con-
tributions are made.  employee contributions for 
the same years were $137,307; $186,065; and 
$186,046 respectively.

tiaa and/or Cref and/or fidelity provide indi-
vidual defined contribution retirement fund contracts 
with each participating employee.  employees may 
allocate contributions by the university to any 
or all of the providers and the contracts become 
vested at the time the contribution is made.  em-
ployees are eligible to participate from the date of 
employment and are not required to contribute to 

the fund.  Benefits provided to retired employees 
are based on the value of individual contracts and 
the estimated life expectancy of the employee at 
retirement.  for the years ended June 30, 2011, 
2010, and 2009, the university’s contribution to 
this multiple employer defined contribution plan 
was 14.2 percent of the employees’ annual salary 
or $21,891,069; $21,198,244; and $21,294,685 
respectively.  the university has no further liability 
once annual contributions are made.  employee 
contributions for the same years were $4,978,102; 
$4,882,896; and $5,400,234 respectively.

the university provides an early retirement op-
tion to employees who qualify and are approved 
by administration in accordance with university 
policy.  this option is available to all employees 
whose accumulated age and years of service are 
equal to or greater than 75, that have met the 
minimum age requirements, and where the early 
retirement is in the mutual best interest of the 
employee and the university. 

the policy provides two mutually exclusive early 
retirement options for eligible employees; either 
six years (16.67 percent of base salary per year) 
or five years (20 percent of base salary per year).  
the six-year option requires a minimum age of 
56 and the five-year option requires a minimum 
age of 57.  Benefits include a monthly stipend 
equal to the agreed upon percent of the retiree’s 
salary at the time of active employment along 
with medical and dental insurance. 

the projected future cost of these stipends and 
the medical and dental insurance benefits have 
been calculated based on the known amount to 
be paid out in the next fiscal year plus projected 
increases of 1.7 percent (university), 3 percent 
(usurf) for stipends and 7.2 percent (univer-
sity), 9 percent (usurf) for medical and dental 
premiums.  these increases are based on historical 
data.  the premiums for medical and dental ben-
efits have also been increased by an age-adjusted 
factor of 2.58.  the net present value of the total 
projected costs is calculated using the estimated 
yield (4.424%) for university investments in the 
Cash management investment Pool and (3.5%) 
for usurf.  the net present value is the amount 
recognized on the financial statements as the li-
ability for early retirement.
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at June 30, 2011, there were 196 participants in the 
early-retirement program.  the program is funded on 
a pay-as-you-go basis from current funds.  Payments 
for the stipend in the years ended June 30, 2011, 
2010, and 2009 were $2,111,009; $2,284,604; and 
$1,779,084 respectively.  Payments for the health 
care and life insurance benefits for the years ended 
June 30, 2011, 2010, and 2009 were $1,434,095; 
$1,622,623; and $1,284,624 respectively. 

k.  deferred compenSatIon plan
employees of the university may participate in sev-
eral deferred compensation plans adopted under the 
provisions of internal revenue Code (irC) section 
457 (deferred Compensation Plans with respect 
to service for state and Local governments).  the 
deferred compensation plans are available to all 
employees of the university.  under the plans em-
ployees may elect to defer a portion of their salaries 
and avoid paying taxes on the deferred portion until 
the withdrawal date.  the deferred compensation 
amount is not available for withdrawal by employees 
until termination, retirement, death, or unforesee-
able emergency.

the deferred compensation plans are administered 
by an unrelated financial institution.  as part of its 
fiduciary role, the university has an obligation of 
due care in selecting the third party administrators.  
in the opinion of the university administrators, the 
university has acted in a prudent manner and is not 
liable for losses that may arise from the administra-
tion of the plans.

the university is in compliance with the requirements 
of subsection (g) of irC section 457.  all assets for 
irC section 457 plans are externally held in trust 
for the exclusive benefit of the participants or their 
beneficiaries rather than as assets of the university.

l .  rISk management  
 

general liability Insurance
the university maintains insurance coverage for 
general, automobile, personal injury, errors and omis-
sions, employee dishonesty, and malpractice liability 

up to $10 million per occurrence through policies 
administered by the utah state risk management 
fund.  the university also insures its buildings, 
including those under construction, and contents 
against all insurable risks of direct physical loss or 
damage with the utah state risk management fund.  
this all-risk insurance coverage provides for repair 
or replacement of damaged property at a replacement 
cost basis subject to a deductible of $1,000 per oc-
currence.  all revenues from university operations, 
rental income for its residence halls, and tuition are 
insured against loss due to business interruption 
caused by fire or other insurable perils with the 
utah state risk management fund.  all university 
employees are covered by worker’s compensation 
insurance, including employer’s liability coverage 
by the worker’s Compensation fund of utah.

Self-Insurance for employee health 
and dental care 
on July 1, 1995, the university established a self-
insurance fund for employee health and dental 
care.  gasB statement no. 10 requires a liability 
for claims be reported if information prior to the 
issuance of the financial statements indicates it is 
probable a liability has been incurred at the date of 
the financial statements.  the university’s estimated 
self-insurance claims liability at June 30, 2011, and 
June 30, 2010, are as follows: (Figure L.1)

the university has recorded the investment of the 
health and dental care funds at June 30, 2011, and 
the estimated liability for self-insurance claims 
at that date in the statement of net assets.  the 
income on fund investments, the expenses related 
to the administration of the self insurance, and the 

  Figure l.1 2011 2010

Estimated claims liability at begin-
ning of year

$3,527,392 $4,170,708 

Current year claims and changes in 
estimates

40,294,128 36,410,373 

Claim payments, including related 
legal and administrative expenses

(39,591,902) (37,053,689)

Estimated claims liability at end 
of year           $4,229,618                           $3,527,392               



47

executIve offIcerS

Stan l. albrecht, 
President

raymond t. coward, 
Executive Vice President and Provost

robert t. behunin, 
Vice President for Commercialization 
and Regional Development

noelle e. cockett, 
Vice President for Extension and 
Agriculture and Dean of the College of 
Agriculture

david t. cowley, 
Vice President for Business and Finance

mark r. mclellan, 
Vice President for Research and Dean of 
the School of Graduate Studies

James d. morales, 
Vice President for Student Services

board of truSteeS
Suzanne pierce-moore, chair

ronald w. Jibson, vice chair

ralph w. binns

david p. cook

robert l. foley

douglas S. foxley

Susan d. Johnson

erik d. mikkelsen

frank peczuh, Jr.

richard l. Shipley

Scott r. watterson

estimated provision for the claims liabilities for 
the year then ended are recorded in the statement 
of revenues, expenses, and Changes in net assets 
and the statement of net assets.

contingencies
the university has been named in several lawsuits 
where litigation is pending.  it is unlikely that any 
judgments against the university will be estab-
lished or would otherwise be material in nature.  
the lawsuits are such that any financial settlement 
would be covered primarily by insurance held by 
the university.

utah state university research foundation has a 
bank revolving line of credit with a limit of $2 mil-
lion. at June 30, 2011, the outstanding balance was 

zero. it is unsecured, due on demand, and expires 
october 22, 2012.     
     
at June 30, 2011, the university had outstanding 
commitments for the construction and remodeling of 
university buildings of approximately $3.3 million.

m.  SubSequent eventS
since June 30, 2011, a significant decrease in the 
ratings of some of the university’s investments has 
occurred due to extreme fluctuations in the market. 
the ratings of federal farm Credit Bank, federal 
home Loan Bank, federal national mortgage as-
sociation, and freddie mac were reduced from aaa 
to aa.  however, the full negative impact was not 
readily determinable at the time of publication.
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