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From the President
With the 2012-13 academic year well under way, I 
would like to share with you how Utah State University 
has made significant strides despite recent financial 
challenges. While the national and global economic 
news and investment climate have been difficult, 
Utah State University has always kept to its promise of 
providing quality research, teaching, and service to the 
great state of Utah.

USU has responded well to the economic downturn 
and we will continue to aggressively pursue areas 
where we can, and should be, a state, national, and 
global leader. Thanks to careful planning and good 
stewardship of our resources, we have been able to 
manage our budget in a manner that will keep our 
great institution moving forward.

The success of our first-ever comprehensive campaign 
“Honoring Tradition, Securing Our Future, The 
Campaign for Utah State University” has allowed us to 
improve our academic programs, retain quality faculty, 

and provide better facilities for our students and researchers. The money raised over the course 
of the campaign is not a replacement for, but works with and enhances, our state-funded budget. 

Utah State University has the energy and vision necessary to be one of the leading institutions 
for higher education in the nation. In times like these, the University relies on all the members 
of our community and by working together we will emerge as an even stronger university in the 
days ahead.

As the economic situation evolves, we will continue to keep you informed about how the 
University plans to respond. I am very grateful to you for the work you do on behalf of Utah State 
University and for the people of Utah. Thank you. 

The financial statements that follow are prepared according to generally accepted accounting 
principles established by the Governmental Accounting Standards Board. These principles 
are recommended by the American Institute of Certified Public Accountants and the National 
Association of College and University Business Officers.

The State of Utah Auditor’s Office has audited the financial statements for the year ending June 
30, 2012. Their definitive opinion is included with this report. The annual financial report is 
intended to establish the University’s financial position as of June 30, 2012. It is also intended 
to reflect the flow of financial resources to the University during the fiscal year 2011-2012, while 
disclosing how these resources are applied in accomplishing our mission. We are pleased to share 
this report with you.

Stan L. Albrecht
President
Utah State University
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INDEPENDENT STATE AUDITOR’S REPORT 

 

 

To the Board of Trustees, Audit Committee 

 and 

Stan L. Albrecht, President 

Utah State University 

 

We have audited the accompanying basic financial statements of Utah State University (the 

University) as of and for the year ended June 30, 2012, as listed in the table of contents.  The 

University is a component unit of the State of Utah.  These financial statements are the 

responsibility of the University’s management.  Our responsibility is to express an opinion on 

these financial statements based on our audit.  We did not audit the financial statements of the 

Utah State University Research Foundation, which represents approximately 3% of total assets 

and 11% of total revenues of the University.  Those financial statements were audited by other 

auditors whose report thereon has been furnished to us, and our opinion, insofar as it relates to the 

amounts included for the Utah State University Research Foundation, is based on the report of the 

other auditors. 

 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards issued by the Comptroller General of the United States.  Those standards 

require that we plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free of material misstatement.  An audit includes consideration of internal 

control over financial reporting as a basis for designing audit procedures that are appropriate in 

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

University’s internal control over financial reporting.  Accordingly, we express no such opinion.  

An audit also includes examining, on a test basis, evidence supporting the amounts and 

disclosures in the financial statements, assessing the accounting principles used and significant 

estimates made by management, as well as evaluating the overall financial statement presentation.  

We believe that our audit and the report of other auditors provide a reasonable basis for our 

opinion. 

 

In our opinion, based on our audit and the report of other auditors, the financial statements 

referred to previously present fairly, in all material respects, the financial position of the 

University as of June 30, 2012, and the changes in its financial position and its cash flows for the 

year then ended in conformity with accounting principles generally accepted in the United States 

of America. 
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In accordance with Government Auditing Standards, we have also issued our report dated 

October, 19, 2012 on our consideration of the University’s internal control over financial 

reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, 

and grant agreements and other matters.  The purpose of that report is to describe the scope of our 

testing of internal control over financial reporting and compliance and the results of that testing, 

and not to provide an opinion on the internal control over financial reporting or on compliance. 

That report is an integral part of an audit performed in accordance with Government Auditing 

Standards and should be considered in assessing the results of our audit. 

 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis, as listed in the table of contents, be presented to 

supplement the basic financial statements.  Such information, although not a part of the basic 

financial statements, is required by the Governmental Accounting Standards Board, who 

considers it to be an essential part of financial reporting for placing the basic financial statements 

in an appropriate operational, economic, or historical context.  We have applied certain limited 

procedures to the required supplementary information in accordance with auditing standards 

generally accepted in the United States of America, which consisted of inquiries of management 

about the methods of preparing the information and comparing the information for consistency 

with management’s responses to our inquiries, the basic financial statements, and other 

knowledge we obtained during our audit of the basic financial statements.  We do not express an 

opinion or provide any assurance on the information because the limited procedures do not 

provide us with sufficient evidence to express an opinion or provide any assurance. 

 

 

 

 

Auston G. Johnson, CPA 

Utah State Auditor 

October 19, 2012 
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The newest structure to face Utah State University’s picturesque Quad is the 

Agricultural Sciences Building. Officially opened in February 2012, the build-

ing’s prestigious location on USU’s historic Quad highlights the University’s 

continuing commitment to agricultural research and education, agricultural 

industries, and USU’s land-grant mission, including outreach and Extension.
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management’s 
disCussion and 
analysis
This section provides an overview of the University’s 

financial activities in the current year compared to the 

prior year. Total assets and liabilities are presented, as well 

as the change in net assets from the prior year. Revenues, 

expenses, appropriations from the state, contributions, 

etc., are analyzed and discussed. The cash activity is also 

summarized to show the change in cash from the prior year 

to the current year.

IntroductIon

The following unaudited Management’s 
Discussion and Analysis (MD&A) includes an 
analysis of the financial condition and results of 
activities of Utah State University (University) 
for the fiscal year (FY) ended June 30, 2012.  The 
analysis includes the University’s condensed 
and comparative Statement of Net Assets; 
Statement of Revenues, Expenses, and Chang-
es in Net Assets; and Statement of Cash Flows 
along with related graphs and comparative 
data.  Also included is management’s perspec-
tive of the University’s economic outlook.

The University is a component unit of the State 
of Utah.  The financial statements include the 
accounts of Utah State University Agricultural 
Experiment Station, Utah State University Water 
Research Laboratory, Utah State University Co-
operative Extension Service, Utah State Univer-
sity Uintah Basin Regional Campus, Utah State 
University Southeast Region, Utah State Univer-
sity Tooele Regional Campus, Utah State Univer-
sity Brigham City Regional Campus, and Utah 
State University-College of Eastern Utah (USU 
Eastern) which are entities separately funded by 
state appropriations.

The Utah State University Research Founda-
tion, the Utah State University Development 
Foundation, and the College of Eastern Utah 
Foundation, component units of the University, 
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have also been consolidated in these financial 
statements.  The Utah State University Research 
Foundation is governed by a Board of Trustees 
appointed by the President of Utah State Uni-
versity, under the direction of the University’s 
Board of Trustees.  The Utah State University Re-
search Foundation is a dependent foundation of 
Utah State University.  It is reported as a part of 
the University because its primary purpose is to 
support the mission of Utah State University in 
regards to research.  The Utah State University 
Development Foundation is also governed by a 
Board of Trustees appointed by the President of 
the University.  The Utah State University Devel-
opment Foundation is a dependent foundation 
of Utah State University and serves as the main 
fund-raising arm of the University.  The College 
of Eastern Utah Foundation is included because 
it serves as a fund-raising organization whose 
sole purpose is for the benefit of USU Eastern.

The Utah State University Research Foundation 
annually publishes audited financial state-
ments.  A copy of the audited financial state-
ments can be obtained from the Utah State 
University Research Foundation, 1695 North Re-
search Parkway, North Logan, Utah 84341.  The 
College of Eastern Utah Foundation unaudited 
financial statements, compiled by an indepen-
dent accounting firm, are available in the USU 
Eastern Development Office in Price, Utah.

overvIew of fInancIal 
StatementS and fInancIal 
analySIS

The Management’s Discussion and Analysis is 
designed to provide an easily readable analysis 
of the University’s financial activities based on 
facts, decisions, and conditions known at the 
date of the auditor’s report.  The University’s 
financial statements for fiscal year 2012 are pre-
sented beginning on page 21.  The fiscal year 
2011 data includes prior period adjustments 
as further discussed in Note L to the financial 
statements.  Certain reclassifications have been 
made to the prior year comparative information 
to conform with the current year presentation.   
The financial statements, note disclosures, and 
this discussion are the responsibility of man-
agement.  This annual report consists of a series 
of financial statements, prepared in accordance 
with the Governmental Accounting Standards 
Board (GASB) Statement No. 35, Basic Financial 

Statements and Management’s Discussion and 
Analysis – for Public Colleges and Universities. 
These financial statements focus on the finan-
cial condition of the University, the results of 
operations and cash flows of the University as 
a whole.  There are three financial statements 
presented:  the Statement of Net Assets; the 
Statement of Revenues, Expenses, and Changes 
in Net Assets; and the Statement of Cash Flows.

Statement of net aSSetS

The Statement of Net Assets outlines the 
University’s financial condition at fiscal year 
end.  This statement reflects the various assets, 
liabilities, and net assets of the University as of 
the fiscal year ended June 30, 2012.

From the data presented, readers of the State-
ment of Net Assets have the information to 
determine the assets available to continue the 
operations of the University.  They can also de-
termine how much the University owes vendors, 
investors, and lending institutions.  Finally, the 
Statement of Net Assets outlines the net assets 
(assets minus liabilities) available to the Univer-
sity and defines that availability.

Net assets are divided into three major cate-
gories.  The first category, Invested in Capital 
Assets, Net of Debt, reflects the University’s eq-
uity in property, plant, and equipment owned 
by the University.  The second category, Re-
stricted Net Assets, is further divided into two 
sub-categories:  Non-expendable and Expend-
able.  The corpus of non-expendable restricted 
resources as it pertains to endowments is only 
available for investment purposes.  Donors have 
primarily restricted income derived from these 
investments to fund scholarships and fellow-
ships.  The corpus of non-expendable restricted 
resources as it pertains to loan funds is only 
available for the purpose of issuing loans to stu-
dents under the terms of the various donor and 
federal government agreements.  Expendable 
restricted net assets are available for expen-
diture by the University but must be spent for 
purposes as determined by donors and/or ex-
ternal entities that have placed time or purpose 
restrictions on the use of the assets.  The last 
category, Unrestricted Net Assets, discloses the 
net assets available to the University to be used 
for any lawful purpose of the University.
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June 30, 2012 June 30, 2011 Change % Change
assets

current assets $157,339,448 $101,918,069 $55,421,379 54.38%

non-current assets

capital assets – net 687,817,640 637,850,574 49,967,066 7.83%

other 333,787,409 377,771,603 (43,984,194) -11.64%

total assets 1,178,944,497 1,117,540,246 61,404,251 5.49%

liabilities

current liabilities 88,617,539 89,227,247 (609,708) -0.68%

non-current liabilities 121,488,024 127,761,462 (6,273,438) -4.91%

total liabilities 210,105,563 216,988,709 (6,883,146) -3.17%

net assets

invested in capital assets, net of debt 576,057,990 519,487,965 56,570,025 10.89%

restricted – non-expendable

Primarily scholarships and fellowships   93,294,196 87,420,367 5,873,829 6.72%

Loans 13,854,486 13,918,031 (63,545) -0.46%

restricted – expendable 164,417,616 179,442,148 (15,024,532) -8.37%

unrestricted 121,214,646 100,283,026 20,931,620 20.87%

total net assets $968,838,934 $900,551,537 $68,287,397 7.58%

Condensed Statement of Net Assets

In fiscal year 2012, the University’s total net 
assets increased $68,287,397 (7.58%).  The 
increase reflects those revenues that were 
received during 2012 but were not used for op-
erations, or payment of interest on capital-asset 
related debt.  State appropriations for capital 
assets of $53 million; grants, contracts, and pri-
vate gifts for capital purposes of $2 million; and 
additions to permanent endowments of $2 mil-
lion make up $57 million of the increase.  A rela-
tively small portion of the increase is due to the 
purchase of capital assets with revenue from 
other sources, with the remainder resulting 

from private gifts, investment income, and oth-
er revenues that were not spent in the current 
year.  Total assets increased $61,404,251 (5.49%) 
while total liabilities decreased $6,883,146 
(3.17%).  Current assets increased $55.4 million 
mostly due to $50 million more in short-term 
investments.  Non-current assets increased $6 
million due to the $50 million increase in capi-
tal assets being offset by a $25 million decrease 
in non-current investments and a $19 million 
decrease in accounts receivable. Total liabilities 
decreased due to the normal annual payments 
of principal on existing debt.



10 utah state universit y    i     fy 2012   i     management’s discussion and anaLysis

compoSItIon of the 
unIverSIty’S net aSSetS 
Balance at June 30, 2012 -  $968,838,934 

The composiTion of The UniversiTy’s neT 
asseTs is displayed in The following graph:

INVESTED IN CAPITAL 
ASSETS, NET OF DEBT
$576,057,990

UNRESTRICTED
$121,214,646

RESTRICTED 
EXPENDABLE
$164,417,616

RESTRICTED NON-EXPENDABLE
$107,148,682

12.5%

11.1%

17.0%

59.4%

Statement of revenueS, 
expenSeS, and changeS In 
net aSSetS

Changes in total net assets as presented in 
the Statement of Net Assets are based on the 
activity presented in the Statement of Reve-
nues, Expenses, and Changes in Net Assets.  
The purpose of this statement is to present the 
revenues received by the University, both oper-
ating and non-operating, and the expenses paid 
by the University, operating and non-operating, 
and any other revenues, expenses, gains, and 
losses received or expended by the University.

Operating revenues are received for providing 
goods and services to the various customers 
and constituencies of the University.  Operat-

ing expenses are those expenses paid to acquire 
or produce the goods and services provided in 
return for the operating revenues, and to carry 
out the mission of the University.  Non-operating 
revenues are revenues received for which goods 
and services are not provided; for example, state 
appropriations are non-operating revenues 
because they are provided by the Legislature to 
the University without the Legislature directly 
receiving commensurate goods and services in 
return for those revenues.  As noted below, with-
out the non-operating revenues, in particular the 
state appropriations, private gifts, and financial 
aid grants and contracts, the University would 
not be able to cover its costs of operations.  
These sources are critical to the University’s 
financial stability and directly impact the quality 
of its programs.  In fiscal year 2012, funding from 
these sources was adequate to cover all of the 
University’s costs of operations.
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Condensed Statement of Revenues, Expenses, and Changes in Net Assets

FisCal Year 
2012

FisCal Year 
2011 Change

% 
Change

oPerating revenues

tuition and fees (net of scholarship allowances: 
fy 2012 – $59,469,524; fy 2011 – $55,491,889) $100,132,189 $88,973,927 $11,158,262 12.54%

contracts, grants, and federal appropriations 161,747,508 162,855,348 (1,107,840) -0.68%

auxiliary enterprises 42,761,478 41,651,322 1,110,156 2.67%

other 35,694,992 34,579,629 1,115,363 3.23%

total operating revenues 340,336,167 328,060,226 12,275,941 3.74%

oPerating exPenses

salaries and wages 252,807,368 243,914,211 8,893,157 3.65%

employee benefits 95,696,086 82,123,662 13,572,424 16.53%

other operating expenses 142,679,470 144,366,302 (1,686,832) -1.17%

scholarships and fellowships 28,694,927 33,862,743 (5,167,816) -15.26%

depreciation 40,044,284 35,989,823 4,054,461 11.27%

total operating expenses 559,922,135 540,256,741 19,665,394 3.64%

operating loss (219,585,968) (212,196,515) (7,389,453) 3.48%

non-oPerating revenues/(exPenses)

state appropriations 161,608,416 139,616,797 21,991,619 15.75%

Private gifts 8,504,098 11,142,061 (2,637,963) -23.68%

financial aid grants and contracts 39,609,911 42,777,829 (3,167,918) -7.41%

other 24,896,462 57,167,539 (32,271,077) -56.45%

net non-operating revenues/(expenses) 234,618,887 250,704,226 (16,085,339) -6.42%

income before other revenues/(expenses) 15,032,919 38,507,711 (23,474,792) -60.96%

other revenues/(exPenses)

state appropriations for capital purposes 53,071,628 64,793,845 (11,722,217) -18.09%

grants, contracts, and gifts for capital purposes 1,736,360 13,244,323 (11,507,963) -86.89%

additions/(deductions) to permanent endowments 2,143,521 4,007,475 (1,863,954) -46.51%

other – net (3,697,031) (4,435,214) 738,183 16.64%

net other revenues 53,254,478 77,610,429 (24,355,951) -31.38%

increase in net assets 68,287,397 116,118,140 (47,830,743) -41.19%

net assets – beginning oF year as Previously rePorted 838,101,960 720,347,202 117,754,758 16.35%

adjustments to beginning net assets (note L) 62,449,577 64,086,195 (1,636,618) -2.55%

net assets – beginning as adjusted 900,551,537 784,433,397 116,118,140 14.80%

net assets – end oF year $968,838,934 $900,551,537 $68,287,397 7.58%
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The Statement of Revenues, Expenses, and 
Changes in Net Assets (SRECNA) shows the 
activity that resulted in a $68,287,397 in-
crease in net assets for the fiscal year ended 
June 30, 2012.

The University experienced a net operating 
loss in fiscal year 2012 of $219,585,968.  This 
operating loss highlights the University’s de-
pendency on non-operating revenues such as 
state appropriations and private gifts to meet 
its costs of operations and provide funds for 
the acquisition of capital equipment. 

Total operating revenues increased by 
$12,275,941 (3.74%), comprised mostly of 
the increase in tuition and fee revenues, 
up $11,158,262 (12.54%) which reflects the 
continued increase in enrollment as well as in-
creases in tuition rates to meet budget needs.

State appropriations increased $21,991,619 
(15.75%) over 2011.  The State increased 
appropriations which offset the decrease of 
$28 million in funds from the American Re-
covery and Reinvestment Act (ARRA) used by 
the State in 2011 to backfill budget deficits 
(ARRA funds are included in Other in 2011).  
Other grants from the State increased by 
approximately $5 million, most of which is for 
research through the Utah Science Technolo-
gy and Research (USTAR) initiative.

Private gifts, including additions to 
permanent endowments, decreased by $4.5 
million in 2012, from $15.1 million to $10.6 
million.  However, this comes at the end of 
a very successful comprehensive campaign 
which has benefited and will benefit many 
areas of the University.

Financial aid grants and contracts revenue 
decreased this year by $3,167,918 (7.41%).  This 
is a change from prior increases and indicates a 
possible reversal in the trend of the last sever-
al years in regards to the number of students 
receiving awards and the level of federal and 
state financial aid awards.

Another part of the decrease in non-operating 
revenue is due to $9.3 million less investment 
income, which is largely a result of the extreme-
ly low interest rates that are being offered in 
the market.

State appropriations for capital purposes of 
$53,071,628 include $46.9 million due to the 
completion and transfer to the University of 
the new Agricultural Sciences Building which is 
discussed further in the Capital Asset Adminis-
tration section below.

Total operating expenses increased $19,665,394 
(3.64%) in 2012.  An increase of $4 million of 
depreciation is a result of the depreciation for 
two new buildings and additional capital assets.  
Salaries and benefits went up $22.5 million due 
to more faculty and staff being hired to accom-
modate increases in enrollment and research 
grants.  In addition, benefits increased due to 
an increase in the unfunded early retirement 
liability caused by additional retirees.  Due 
to an increase in tuition, less scholarship and 
financial aid award money was available for 
miscellaneous education expenses, which in 
turn reduced scholarship expense.  Scholarship 
expense went down $5.2 million (15.26%).
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OPERATING REVENUE – 
CONTRACTS, GRANTS, AND 
FEDERAL APPROPRIATIONS
$161,747,508

OPERATING REVENUE – AUXILIARY 
ENTERPRISES
$42,761,478

OPERATING REVENUE – OTHER
$35,694,992

OPERATING REVENUE – NET 
TUITION AND FEES
$100,132,189

NON-OPERATING –  OTHER
$24,896,462

NON-OPERATING – PRIVATE GIFTS
$8,504,098

NON-OPERATING – 
STATE APPROPRIATIONS

$161,608,416

1.5%

$340,336,167
OPERATING REVENUES - 

28.1%

17.5%

7.4%
6.2%

40.8%

NON-OPERATING REVENUES - 
$234,618,887

NON-OPERATING – FINANCIAL AID 
GRANTS AND CONTRACTS

$39,609,911

28.1%

6.9%

4.3%

The following graph reflecTs The UniversiTy’s soUrces of 
revenUe available To meeT cUrrenT operaTing cosTs:

revenueS uSed for operatIng expenSeS 
for fIScal year 2012
Operating revenues - $340,336,167
nOn-Operating revenues - $234,618,887
tOtal - $574,955,054
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The graph below oUTlines The UniversiTy’s 
operaTing expenses by objecT:

EMPLOYEE
COMPENSATION
$348,503,454

OTHER OPERATING 
EXPENSES
$142,679,470

SCHOLARSHIPS
AND FELLOWSHIPS
$28,694,927

DEPRECIATION
$40,044,284

62.2%

7.2%

5.1%

25.5%

operatIng expenSeS 
fIScal year 2012 - $559,922,135

Statement of caSh flowS

The final statement presented by Utah State 
University is the Statement of Cash Flows.  The 
Statement of Cash Flows presents detailed 
information about the cash activity of the 
University during the fiscal year.  The statement 
is divided into five sections.  The first section 
deals with operating cash flows and shows 
the net cash used by operating activities.  
The second section includes cash flows from 
non-capital financing activities.  This section 
includes the cash received and spent for non-
operating, non-investing, and non-capital 
financing purposes.  The third section includes 
cash flows from capital and related financing 

activities.  This section includes the cash used for 
the acquisition and construction of capital and 
related  items.  The fourth section includes the 
cash flows from investing activities and shows 
the purchases, proceeds, and interest received 
from investing activities.  A condensed version 
of these first four sections is provided on the 
following page. The fifth section of the Statement 
of Cash Flows is not included in the Condensed 
Statement of Cash Flows, which reconciles the 
net cash used for operations to the operating  
income or loss reflected on the Statement of 
Revenues, Expenses, and Changes in Net Assets.  
This reconciliation is available for review in the 
Statement of Cash Flows on page 25.



15

FisCal Year 
2012

FisCal Year 
2011 Change % Change

Cash Provided/(used) by:

(1) operating activities ($173,664,902) ($184,632,423) $10,967,521 5.94%

(2) non-capital financing activities 224,193,594 241,262,238 (17,068,644) -7.07%

(3) capital and related financing activities (39,092,019) (53,163,187) 14,071,168 26.47%

(4) investing activities (9,898,449) (12,781,652) 2,883,203 22.56%

net inCrease/(deCrease) in Cash and Cash equivalents 1,538,224 (9,315,024) 10,853,248 116.51%

Cash and Cash equivalents, beginning oF year 33,229,244 37,977,484 (4,748,240) -12.50%

adjustments to beginning cash and cash 
   equivalents (usu eastern) - 4,566,784 (4,566,784) -100.00%

Cash and Cash equivalents, beginning as adjusted 33,229,244 42,544,268 (9,315,024) -21.89%

Cash and Cash equivalents, end oF year $34,767,468 $33,229,244 $1,538,224 4.63%

Condensed Statement of Cash Flows

The University’s cash and cash equivalents in-
creased by $1,538,224 to a total of $34,767,468.  
This increase resulted from the need to have 
more cash on hand, rather than invested, in 
order to pay for current obligations.

capItal aSSet 
admInIStratIon

The new Agricultural Sciences Building was 
completed in February 2012.  It is located on 
the east end of Utah State University’s historic 
Quad.  The ribbon cutting ceremony for the 
$46.9 million building occurred on February 29, 
2012. The 125,000 square-foot facility features 
two main sections.  The section to the north 
contains three stories of high-technology lab-
oratories and research space used by students 
and faculty.  It also houses new university-op-
erated computer labs, classroom space which 
includes lecture rooms, a 116-seat auditorium, 
student meeting rooms, and the new Café on 
the Quad.  The second section is a four-story 
structure that faces south and houses the fac-
ulty and administrative offices of the College of 
Agriculture, USU Extension, Agricultural Ex-
periment Station, Western SARE, Western Rural 
Development Center, and the USU Botanical 
Center.  Various departments from the College 

of Agriculture and the College of Humanities 
and Social Sciences are now located in the 
new building, including the Animal, Dairy, and 
Veterinary Sciences Department; Plants, Soils, 
and Climate Department; Applied Economics 
Department; and Journalism and Communica-
tion Department.

The new Administration Building for the USU 
Eastern, Blanding Campus, was completed in 
March 2012.  The 5,070 square-foot building is 
a well-appointed structure with professional 
spaces and amenities.  It includes 12 individ-
ual office spaces, two conference rooms, work 
space, and reception areas.  The larger of the 
two conference rooms will accommodate medi-
um to large meetings and will be made avail-
able to community groups to schedule for use.

The new Regional Campuses and Distance Ed-
ucation Building is under construction on Utah 
State University’s Logan campus.  The 40,000 
square-foot building is nearly completed, with 
the official opening scheduled for October 
2012.  It is located on 700 North, between the 
Lillywhite and Industrial Science buildings.  Of-
fices for some instructional designers and staff 
in the University’s Faculty Assistance Center for 
Teaching will be housed in the building, along 
with multiple technology-enhanced rooms that 
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seat 25-60 students.  These classrooms will in-
crease the University’s capacity to deliver more 
courses and programs to USU regional campus-
es and centers throughout Utah.  The building 
will enable USU to effectively and efficiently 
deliver more than 700 broadcast and online 
courses while offering the choice of 48 different 
degrees to students throughout the state and 
around the world through online, interactive 
video broadcast, and face-to-face classes.  The 
Utah Education Network also houses a technical 
support center in the building to monitor and 
serve its entire network.

The first phase of construction work for the Jon 
M. Huntsman School of Business Building began 
in June 2012.  This work will extend the under-
ground utility tunnel from its current ending 
point, north of the new Agricultural Sciences 
Building, to the northeast corner of the existing 
George S. Eccles Business Building.  The archi-
tectural design is near completion, and the $30 
million project is funded with $14 million of 
state funds and $16 million of private match.  
The building will be approximately 100,000 
square feet and will include new classrooms, 
faculty offices, graduate student spaces, stu-
dent study spaces, a business library, and three 
new business centers. It will be connected to 
the south and west sides of the existing George 
S. Eccles Business Building.  It is anticipated 
that construction of the new building will be 
completed in 2014.

In May 2012 ground was broken for the new 
Athletics Strength and Conditioning Center.  
The facility will be located at the northwest 
corner of Romney Stadium.  The $6.4 million, 
21,000 square-foot building is being built for 
the student athletes and will feature areas 
for weight training, cardiovascular workouts, 
and speed and agility training, as well as staff 
offices. The state-of-the-art multi-level facility 
will alleviate overcrowding in the existing 5,800 
square-foot strength and conditioning center 
and will accommodate almost 400 athletes from 
16 sports programs.  The building will be the 
largest such facility in the Mountain West Con-
ference. The facility was made possible by the 
largest single gift in the history of Aggie Ath-
letics. It is expected to be completed in April 
2013, just in time for USU’s official move to the 
Mountain West Conference on July 1, 2013.

The $2 million Aggie Legacy Fields project 
began construction in April 2012.  The project is 
located in the area north of the Health, Physical 
Education, and Recreation (HPER) Building and 
south of the Spectrum.  It consists of a large 
synthetic turf field with appropriate lighting 
in a park-like setting.  The fields include one 
75,000 square-foot regulation collegiate soc-
cer field, two 36,000 square-foot flag-football 
fields, two regulation softball fields, and a one-
third mile jogging path. The fields will provide 
year-round usage by students and will include 
open recreation use, HPER classes, Campus Rec-
reation non-credit classes, camps, and special 
events.  It is anticipated that the project will be 
completed in fall 2012. 

economIc outlook

The State of Utah continues to outpace the 
national economic recovery following the most 
recent recession.  Economic factors such as un-
employment rates, job creation, and increased 
personal income are the most positive signs of 
increased economic activity in Utah. However, 
concerns over potential effects of sequestra-
tion, as well as financial concerns in Europe, 
continue to threaten economic recovery in all 
states and the nation as a whole.  Assuming the 
national expansion continues, Utah’s growth is 
expected to accelerate beyond the pace of the 
past two years.  Expectations of sustained eco-
nomic growth in the foreseeable future improve 
the opportunity for increased legislative fund-
ing support for the University.

Enrollment at Utah State University remains 
steady with a total headcount just under 29,000 
students.  Modest gains on the main campus 
and two regional campuses were offset by 
declines in other regional campuses that have 
previously experienced rapid growth and record 
enrollments.  The number of first-time students 
entering college on the Logan campus con-
tinues to be very strong, topping 3,000 again 
for the second straight year.  Looking forward, 
however, the University expects short-term 
enrollment declines among students who are 
members of the predominant religion in Utah, 
due to new church guidelines that allow tem-
porary missionary service to begin at an earlier 
age.  Increased recruitment efforts directed 
at prospective out-of-state and international 
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Management believes that USU’s financial 
position will continue to enable the University 
to move forward and accomplish its mission of 
being one of the nation’s premier student-cen-
tered, land-grant, and space-grant universities.

David T. Cowley
Vice President for Business and Finance

Utah State University

students will be an important strategic focus for 
USU over the next two to three years in order to 
maintain balanced tuition budgets.

The University has a diverse source of reve-
nues, including those from the State of Utah, 
student tuition and fees, sponsored research 
programs, private support, and self-supporting 
enterprises.  This diversity of revenues contin-
ues to provide financial stability and significant 
protection against potentially difficult future 
economic times.
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A Utah State University 

student team claimed 

the top prize, a $50,000 

grant, for designing 

and building equipment 

that enabled climbers 

to stick to a sheer con-

crete face in an Air Force 

Research Laboratory 

Design Challenge. The 

students called their 

device Personnel Vac-

uum Assisted Climber, 

or PVAC, that used 

hand-held suction pads 

connected to stirrups. It 

was inspired by super-

hero Spider-Man.
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FinanCial 
statements
 

The financial statements consist of the Statement of Net 

Assets; the Statement of Revenues, Expenses, and Changes in 

Net Assets; and the Statement of Cash Flows. Each statement 

presents a different financial perspective of the University 

for the fiscal year ended June 30, 2012.
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assets
Current assets

cash and cash equivalents (notes a, B, and d) $32,722,248 
short-term investments (notes B and d) 58,131,205 
accounts receivable - net of allowances $752,515 (note e)

from primary government 6,550,907 
from others 51,208,175 

credits receivable (note e) 285,635 
notes receivable - net of allowances $65,408 (note e) 1,341,338 
inventories (note a) 5,125,751 
Prepaid expenses 1,974,189 

total Current assets 157,339,448 
non-Current assets

restricted
cash and cash equivalents (notes a, B, and d) 2,045,220 
short-term investments (notes B and d) 4,064,510 
investments (notes c and d) 113,779,135 
accounts receivable (note e) 16,894,025 
notes receivable (note e) 69,960 
real estate held for resale 660,520 

accounts receivable (note e) 17,391,147 
notes receivable - net of allowances $229,197 (note e) 10,789,545 
investments (notes c and d) 167,992,593 
other noncurrent assets 100,754 
Property, plant, and equipment - net (note f) 687,817,640 

total non-Current assets 1,021,605,049 
total assets 1,178,944,497 

liabilities
Current liabilities

accounts payable and accrued liabilities (note g)
to primary government 5,471,279 
to others 42,227,460 

Liability for compensated absences (note h) 10,222,918 
Liability for early retirement (note h) 5,564,230 
deferred revenues and deposits 16,870,929 
other (note h) 75,735 
funds held for others 630,657 
note payable to primary government (note h) 305,640 
Bonds, notes, and contracts payable (notes h and i) 7,248,691 

total Current liabilities 88,617,539 
non-Current liabilities

Liability for compensated absences (note h) 6,189,855 
Liability for early retirement (note h) 10,005,742 
due to primary government

notes payable (note h) 1,037,698 
deposit (note h) 465,000 

other (note h) 622,108 
Bonds, notes, and contracts payable (notes h and i) 103,167,621 

total non-Current liabilities 121,488,024 
total liabilities 210,105,563 

net assets
invested in CaPital assets - net oF debt 576,057,990 
restriCted For

non-expendable
Primarily scholarships and fellowships 93,294,196 
Loans 13,854,486 

expendable
research, instruction, and public service 133,559,286 
capital projects 30,858,330 

unrestriCted 121,214,646 
total net assets $968,838,934 

StAtEmENt oF NEt ASSEtS
J u n e  3 0 ,  2 0 1 2

SEE NOTES TO 
FINANCIAL 
STATEMENTS
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StAtEmENt oF REVENUES, EXPENSES, 
AND CHANGES IN NEt ASSEtS 

f o r  t h e  y e a r  e n d e d  J u n e  3 0 ,  2 0 1 2

oPerating revenues
tuition and fees (net of scholarship allowance of $59,469,524) $100,132,189 

federal appropriations 4,864,251 

federal grants and contracts 130,387,284 

state grants and contracts 9,838,396 

Local grants and contracts 2,510,584 

Private grants and contracts 14,146,993 

sales and services of educational departments 11,918,715 

conferences and institutes (non-credit) 6,949,618 

service departments 2,736,236 

auxiliary enterprises 42,761,478 

other 14,090,423 

total oPerating revenues 340,336,167 

oPerating exPenses
salaries and wages 252,807,368 

employee benefits 95,696,086 

other operating expenses 142,679,470 

scholarships and fellowships 28,694,927 

depreciation 40,044,284 

total oPerating exPenses 559,922,135 

oPerating loss (219,585,968)

non-oPerating revenues/(exPenses)
state appropriations 161,608,416 

state grants 9,751,846 

state land-grant revenues 434,607 

financial aid grants and contracts 39,609,911 

Private gifts 8,504,098 

investment income 15,002,896 

other (292,887)

non-oPerating revenues – net 234,618,887 

inCome beFore other revenues/(exPenses) 15,032,919 

other revenues/(exPenses)
state appropriations for capital purposes 53,071,628 

Private grants and gifts for capital purposes 1,736,360 

interest on capital asset related debt (4,457,186)

additions to permanent endowments 2,143,521 

other – net 760,155 

net other revenues 53,254,478 

inCrease in net assets 68,287,397 

net assets – beginning oF year as Previously rePorted 838,101,960 

Prior year adjustment (see note l) 62,449,577 

net assets – beginning as adjusted 900,551,537 

net assets – end oF year $968,838,934 

SEE NOTES TO 
FINANCIAL 
STATEMENTS
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 Cash Flows From oPerating aCtivities 

 tuition and fees $98,497,362 

 federal appropriations  4,864,251 

 contracts and grants  160,325,832 

 sales and services of educational departments  11,918,715 

 conferences and institutes (non-credit)  6,949,618 

 service departments  2,834,699 

 auxiliary enterprises  43,092,903 

 other operating receipts  14,584,933 

 Payments to employees for salaries and benefits  (346,986,042)

 Payments to suppliers  (140,787,480)

 Payments for scholarships and fellowships  (28,694,927)

 Loans issued to students  (2,042,266)

 Loan payments received from students  1,777,500 

 net cash used by operating activities (173,664,902)

 Cash Flows From non-CaPital FinanCing aCtivities 

 state appropriations  161,360,660 

 state grants  10,149,750 

 state land-grant revenues  437,588 

 financial aid  39,591,338 

 Private gifts  13,359,440 

 federal direct loan receipts  61,858,443 

 federal direct loan payments  (61,888,479)

 other deductions  (675,146)

 net cash provided by non-capital financing activities 224,193,594 

 Cash Flows From CaPital and related FinanCing aCtivities 

 state appropriations for capital purposes  10,100,086 

 Private grants and gifts for capital purposes  7,303,209 

 Proceeds from capital debt  1,152,051 

 other additions  3,005,169 

 cash paid for capital assets  (48,440,338)

 repayment of capital debt and leases  (7,556,766)

 interest paid on capital asset related debt  (4,655,430)

 net cash used by capital and related financing activities (39,092,019)

StAtEmENt oF CASH FlowS
f o r  t h e  y e a r  e n d e d  J u n e  3 0 ,  2 0 1 2
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Cash Flows From investing aCtivities

 Purchases of investments ($253,924,578)

 Proceeds from sale of investments  234,135,454 

 interest and dividends received from investments  9,890,675 

 net cash used by investing activities (9,898,449)

 net increase in cash and cash equivalents 1,538,224 

 cash and cash equivalents, beginning of year 33,229,244 

 cash and cash equivalents, end of year $34,767,468 

 reConCiliation oF oPerating loss to net Cash used by oPerating aCtivities 

 operating loss ($219,585,968)

 adjustments to reconcile operating loss to net cash used by operating activities 

 depreciation expense  40,044,284 

 gifts-in-kind and transfers reducing payments to suppliers  481,855 

 changes in assets and liabilities 

 accounts receivable  5,374,060 

 inventories  (274,203)

 Prepaid expenses  282,232 

 accounts payable and accrued expenses  1,834,606 

 deferred revenues and deposits  (2,808,831)

 compensated absences and early retirement  1,016,725 

 net student loan activity  (29,662)

 net cash used by operating activities ($173,664,902)

 non-Cash investing, CaPital, and FinanCing aCtivities 

 fixed assets acquired by incurring capital lease obligations $813,590 

 completed construction projects transferred from state of utah  43,227,685 

 change in fair value of investments recognized as a component of investment income  2,684,909 

 amortization of costs of issuance, original issue discount, reoffering premium,  and net loss on bonds  (59,281)

 additions to pledges receivable for non-capital financing activities  3,183,625 

 additions to pledges receivable for capital and related financing activities  1,733,333 

 disposal of capital assets due to write off  (2,207,896)

 gifts of capital assets  621,824 

 total non-cash investing, capital, and financing activities $49,997,789 

StAtEmENt oF CASH FlowS (continued)
f o r  t h e  y e a r  e n d e d  J u n e  3 0 ,  2 0 1 2

SEE NOTES TO 
FINANCIAL 
STATEMENTS
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Filled with 80” touch-screen mon-

itors and the latest smart-class-

room technology, Utah State Uni-

versity’s new Distance Education 

Building opens in October 2012. 

Utah Governor Gary R. Herbert 

and USU President Stan Albrecht 

will be on hand for a visual ribbon 

cutting ceremony that connects 

USU’s 26 campuses and education 

centers and 12,000 students state-

wide to the new building.
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notes to 
FinanCial 
statements

The notes to the financial statements communicate infor-

mation essential for fair presentation of the basic financial 

statements that is not displayed on the face of the financial 

statements. As such, the notes form an integral part of the 

basic financial statements as they present more detailed 

information about the University’s investments, bonds 

outstanding, capital assets, etc.
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a.  summary 
oF signiFiCant 
aCCounting 
PoliCies
The significant accounting policies followed by 
Utah State University are described below.

BaSIS of preSentatIon

The University is a component unit of the State 
of Utah.  The financial statements include the 
accounts of Utah State University Agricultur-
al Experiment Station, Utah State University 
Water Research Laboratory, Utah State Univer-
sity Cooperative Extension Service, Utah State 
University Uintah Basin Regional Campus, Utah 
State University Southeast Region, Utah State 
University Tooele Regional Campus, Utah State 
University Brigham City Regional Campus, and 
Utah State University-College of Eastern Utah 
(USU Eastern) which are entities separately 
funded by state appropriations.

The Utah State University Research Foundation 
(USURF), the Utah State University Develop-
ment Foundation, and the College of Eastern 
Utah Foundation, component units of the Uni-
versity, have also been consolidated in these 
financial statements. USURF is governed by a 
Board of Trustees appointed by the President 
of Utah State University, under the direction 
of the University’s Board of Trustees.  USURF is 
a dependent foundation of Utah State Univer-
sity and is reported as a part of the University 
because its primary purpose is to support the 
mission of Utah State University in regards to 
research. The Utah State University Develop-
ment Foundation is also governed by a Board 
of Trustees. The Utah State University Develop-
ment Foundation is a dependent foundation of 
Utah State University and serves as the main 
fund-raising arm of the University. The College 
of Eastern Utah Foundation is governed by a 
Board of Trustees appointed by a nominating 
committee of current members of the Board 
of Trustees. Its primary role is to support the 
mission of USU Eastern.

USURF annually publishes audited financial 
statements.  A copy of the audited financial 
statements can be obtained from USURF at 
1695 North Research Parkway, North Logan, 
Utah 84341.  The College of Eastern Utah 
Foundation unaudited financial statements, 
compiled by an independent accounting firm, 
are available in the USU Eastern Development 
Office in Price, Utah.

BaSIS of accountIng

For financial reporting purposes, the University 
is considered a special purpose government 
engaged only in business-type activities.  Ac-
cordingly, the University’s financial statements 
have been presented using the economic 
resources measurement focus and the accrual 
basis of accounting. Under the accrual basis, 
revenues are recognized when earned and 
expenses are recorded when an obligation 
has been incurred.  All significant intra-agen-
cy transactions have been eliminated.  When 
both restricted and unrestricted resources are 
available, such resources are spent and tracked 
at the discretion of the department within the 
guidelines of donor restrictions.

The University has the option to apply all 
Financial Accounting Standards Board (FASB) 
pronouncements issued after November 30, 
1989, unless FASB conflicts with Government 
Accounting Standards Board (GASB).  The 
University has elected to not apply FASB pro-
nouncements issued after the applicable date.

caSh and caSh equIvalentS

Cash and cash equivalents consist of cash and 
deposits with an original maturity of three 
months or less (see Note B).

InveStmentS

The University accounts for its investments at 
fair value in accordance with GASB Statement 
No. 31, Accounting and Financial Reporting for 
Certain Investments and for External Investment 
Pools.  Changes in unrealized gain/(loss) on the 
carrying value of investments are reported as a 
component of investment income in the State-
ment of Revenues, Expenses, and Changes in 
Net Assets.
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InventorIeS

The value of the University Bookstore inventory 
is recorded at average cost determined using 
the retail inventory method while all other 
inventory values are essentially lower of cost 
(first-in, first-out) or market, including the cost 
of project houses waiting to be sold or under 
construction.  Obsolete or unusable items are 
reduced to net realizable values.

non-current aSSetS

Assets that are externally restricted for capi-
tal purposes, to make debt service payments, 
maintain sinking or reserve funds, or that repre-
sent assets of the University’s endowments (in-
cluding real estate held for resale), are classified 
as non-current restricted assets.

The remaining non-current assets include those 
receivables that will not be realized within 
the next year, investments, the cost of land 
purchased for future project houses, and the 
University’s property, plant, and equipment, net 
of depreciation.

property, plant, and 
equIpment

The University componentizes certain research 
facilities to accommodate the different useful 
lives of components for depreciation purposes.

All buildings are carried on an estimated histor-
ical cost basis, at cost at date of acquisition, or 
at fair value at date of donation in the case of 
gifts.  All other physical plant and equipment 
are stated at cost when purchased or construct-
ed or fair value at date of donation in the case 
of gifts.

The University capitalizes all equipment with 
a unit cost of $5,000 or more and an estimat-
ed useful life greater than one year.  Buildings 
costing $50,000 or more are capitalized, as are 
improvements to buildings costing $50,000 or 
more that extend the useful life of the building.  
Improvements other than buildings costing 
$50,000 or more are also capitalized.  All library 
books inventoried in the University’s recognized 
libraries are capitalized regardless of cost.  Art 
and special collections held by the University 
are capitalized but not depreciated.

The University computes depreciation using 
the straight-line composite method over the 
estimated useful life of the assets.  The esti-
mated useful lives are as follows: (Figure A.1)

The University provides repair and replace-
ment reserves for certain properties as re-
quired by the related bond indentures.  Rou-
tine repairs and maintenance are charged to 
operating expense in the period in which the 
expense was incurred.

deferred revenueS

Deferred revenues consist primarily of amounts 
received from contract and grant sponsors that 
have not yet been earned, amounts received 
for tuition and fees, and certain auxiliary ac-
tivities prior to the end of the fiscal year but 
related to the subsequent accounting period.

compenSated aBSenceS

Sick leave is not accrued but is reported in the 
period of actual expenditure.  Sick leave does 
not vest to the employee but is allowed on an 
earned time basis.  At the end of each calendar 
year, employees who have earned 48 days of 
sick leave may convert up to four days of sick 
leave to annual leave, subject to other restric-
tions of the University.

Annual leave, including converted sick leave, 
is accrued and reported as earned.  Employees 
are allowed to carry a maximum of 34 days an-
nual leave.  The 34 days is variable depending 
on the number of sick leave days the employee 
is allowed to convert at calendar year end.

gIftS

The University received $481,855 of gifts-in-kind, 
which were recorded as revenue and expense 
during the fiscal year ended June 30, 2012.

Figure a.1
Buildings 10-40 years
improvements other than buildings 5-20 years
equipment 3-15 years
Library collections 20 years
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non-current lIaBIlItIeS

Non-current liabilities include principal 
amounts of revenue bonds payable, notes pay-
able, contracts payable that are due beyond the 
next fiscal year, estimated amounts for accrued 
compensated absences, early retirement, and 
long-term deposits.

net aSSetS

The University’s net assets are classified as follows:

Invested in capital assets, net of related debt: 
This represents the University’s total invest-
ment in capital assets, net of outstanding debt 
obligations related to those capital assets.  To 
the extent debt has been incurred, but not yet 
expended for capital assets, such amounts are 
not included as a component of invested in 
capital assets, net of related debt.

restricted net assets – non-expendable: 
Non-expendable restricted net assets consist 
of endowment and similar-type funds in which 
donors or other outside sources have stipulat-
ed, as a condition of the gift instrument, that 
the principal is to be maintained inviolate and 
in perpetuity, and invested for the purpose of 
producing present and future income, which 
may either be expended or added to principal.  
Also included in this category are funds re-
ceived from donors with the restriction that the 
funds will be used to provide short and long-
term loans to students with all collections, both 
principal and interest, also being restricted for 
this purpose.

restricted net assets – expendable: Restrict-
ed expendable net assets include resources in 
which the University is legally or contractually 
obligated to spend in accordance with restric-
tions imposed by external third parties.

unrestricted net assets: Unrestricted net as-
sets represent resources derived from student 
tuition and fees, state appropriations, and sales 
and services of educational departments.  These 
resources are used for transactions relating to 
the educational and general operations of the 
University and may be used at the discretion of 
the governing board to meet current expenses 

for any purpose.  These resources also include 
auxiliary enterprises, which are substantially 
self-supporting activities that provide services 
primarily for students. 

Income taxeS

The University is excluded from income taxes un-
der Section 115(1) of the Internal Revenue Code.  
The University is also considered a Section 501(c)
(3) charitable organization.

claSSIfIcatIon of revenueS 
and expenSeS

operating revenues: Operating revenues include 
activities that have the characteristics of ex-
change transactions such as: (1) student tuition 
and fees, net of scholarship allowances; (2) sales 
and services of auxiliary enterprises and other 
departments; (3) most federal, state, and local 
contracts and grants and federal appropriations; 
and (4) interest on institutional student loans.

non-operating revenues: Non-operating reve-
nues include activities that have the characteris-
tics of non-exchange transactions, such as gifts 
and contributions, and other revenue sources 
that are defined as non-operating revenues 
based on GASB Statement No. 9, Reporting Cash 
Flows of Proprietary and Non-Expendable Trust 
Funds and Governmental Entities That Use Propri-
etary Fund Accounting and GASB Statement No. 
34, Basic Financial Statements and Management’s 
Discussion and Analysis for State and Local Gov-
ernments.  Examples of non-operating revenues 
would include state appropriations and invest-
ment income.

operating/non-operating expenses:  With the 
exception of interest expense and losses on the 
disposal of capital assets, all expense transac-
tions are classified as operating expenses.

ScholarShIp allowanceS

Student tuition and fee revenues are reported 
net of scholarship allowances in the Statement of 
Revenues, Expenses, and Changes in Net Assets.  
Scholarship allowances are the difference be-
tween the stated charge for goods and services 
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provided by the University and the amount 
that is paid by students and/or third parties 
making payments on the students’ behalf.  To 
the extent that revenues from other sources 
are used to satisfy tuition and fees and other 
student charges, the University has recorded a 
scholarship allowance to eliminate overstating 
total revenues to the University and properly 
record the revenues at the original source.  

Segment reportIng

The University, through the Utah State Board 
of Regents, issues revenue bonds to finance 
certain activities.  The University has deemed 
it not necessary to report segments on these 
bond issues, based upon the criteria provid-
ed in GASB Statement No. 34, Basic Financial 
Statements and Management’s Discussion and 
Analysis for State and Local Governments and 
GASB Statement No. 38, Certain Financial State-
ment Note Disclosures.

effect of new gaSB 
pronouncementS

The Governmental Accounting Standards 
Board (GASB) issued Statement No. 63, Finan-
cial Reporting of Deferred Outflows of Resources, 
Deferred Inflows of Resources, and Net Position, 
and Statement No. 65, Items Previously Report-
ed as Assets and Liabilities.  The requirements of 
these Statements are effective for fiscal years 
2013 and 2014 respectively.  In addition, GASB 
issued Statement No. 67, Financial Reporting 
for Pension Plans - an Amendment of GASB 
Statement No. 25, and GASB Statement No. 
68, Financial Reporting for Pension Plans - an 
Amendment of GASB Statement No. 27, effective 
for fiscal years 2014 and 2015 respectively.

These new accounting and reporting standards 
may impact the University’s recognition and 
timing of assets and liabilities in the financial 
statements.  The requirements of these state-
ments may require restating the beginning net 
assets.  The University is not planning to early 
implement these Statements and has made no 
estimation of the effect these Statements will 
have on the financial statements.

b. Cash and Cash 
equivalents, 
and short-term 
investments
Cash and cash equivalents consist of cash and 
investments with an original maturity of three 
months or less.  Short-term investments consist 
of investments with an original maturity great-
er than three months that will mature within 
one year or less.  Cash, depending on source of 
receipts, is pooled except when legal require-
ments dictate the use of separate accounts.  The 
cash balances and cash float from outstanding 
checks are invested principally in short-term 
investments that conform to the provisions of 
the Utah Code.  It is the practice of the Uni-
versity that the investments ordinarily be held 
to maturity at which time the par value of the 
investments will be realized.

The Utah State Treasurer’s Office operates the 
Utah Public Treasurer’s Investment Fund (PTIF) 
which is invested in accordance with the State 
Money Management Act.  The State Money 
Management Council provides regulatory 
oversight for the PTIF.  The PTIF is available for 
investment of funds administered by any Utah 
Public Treasurer.

At June 30, 2012, cash and cash equivalents and 
short-term investments consisted of: (Figure B.1)

Figure b.1
Cash and Cash equivalents

cash $7,883,409 

money market accounts 12,100,000 

money market mutual funds 210,915 

repurchase agreements 4,682,340 

utah Public treasurer’s investment fund 9,890,804 

total $34,767,468 

short-term investments

commercial paper and corporate notes $5,136,185 

time certificates of deposit 57,059,530 

total $62,195,715 
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C.  investments
Funds available for investment are pooled to 
maximize return and minimize administrative 
cost, except for funds that are authorized by the 
University administration to be separately invest-
ed or which are separately invested to meet legal 
or donor requirements.  Investments received 
as gifts are recorded at market or appraised 
value.  If no market or appraised value is avail-
able, investments received as gifts are recorded 
at a nominal value.  Other investments are also 
recorded at fair value.

University personnel manage certain portfolios, 
while other portfolios are managed by banks, in-
vestment advisors, or through trust agreements.

According to the University’s Investment Policies, 
the governing board may appropriate for expen-
diture as much of the net appreciation, realized 
and unrealized, of an endowment’s corpus as is 
prudent under the facts and circumstances pre-
vailing at the time of the action or decision.  The 
appropriation must be for the purposes for which 
the endowment is established and also includes 
a management fee.

The endowment income spending policy at June 
30, 2012, is 4 percent of the 12 quarter moving 
average of the market value of the endowment 
pool.  The spending policy is reviewed periodi-
cally and any necessary changes are made.

The amount of net appreciation on investments 
of donor-restricted endowments that was avail-
able for authorization for expenditure at June 30, 
2012, was $8,600,471.  The net appreciation is a 
component of restricted expendable net assets.

At June 30, 2012, the investment portfolio com-
position was as follows: (Figure C.1)

Figure C.1
alternatives $10,963,176 

commercial paper and corporate notes 48,559,878 

common and preferred stocks 5,300,200 

municipal bonds 15,921,510 

mutual funds 88,712,583 

obligations of the u.s. government and its agencies 93,314,381 

time certificates of deposit 19,000,000 

total investments (fair value) $281,771,728 

d.  dePosits and 
investments
The Utah State Money Management Act (Act) 
defines the types of securities authorized as 
appropriate investments for the University’s 
non-endowment funds and the conditions for 
making investment transactions. Investment 
transactions may be conducted only through 
qualified depositories, certified dealers, or di-
rectly with issuers of the investment securities.

Statutes authorize the University to invest 
in negotiable or non-negotiable deposits of 
qualified depositories and permitted nego-
tiable depositories; repurchase and reverse 
repurchase agreements; commercial paper 
that is classified as “first tier” by two nationally 
recognized statistical rating organizations, one 
of which must be Moody’s Investors Service or 
Standard & Poor’s; bankers’ acceptances; obli-
gations of the United States Treasury includ-
ing bills, notes, and bonds; obligations, other 
than mortgage derivative products, issued by 
U.S. Government sponsored enterprises (U.S. 
Agencies) such as the Federal Home Loan 
Bank System, Federal Home Loan Mortgage 
Corporation (Freddie Mac), Federal National 
Mortgage Association (Fannie Mae), and Stu-
dent Loan Marketing Association (Sallie Mae); 
bonds, notes, and other evidence of indebted-
ness of political subdivisions of the state; fixed 
rate corporate obligations and variable rate 
securities rated “A” or higher, or the equivalent 
of “A” or higher, by two nationally recognized 
statistical rating organizations; shares of 
certificates in a money market mutual fund as 
defined in the Act; and the Utah State Public 
Treasurer’s Investment Fund.

The PTIF is not registered with the Securities 
and Exchange Commission as an investment 
company.  The PTIF is authorized and regu-
lated by the State Money Management Act, 
Section 51-7, Utah Code Annotated, 1953, as 
amended.  The Act established the State Mon-
ey Management Council, which oversees the 
activities of the State Treasurer and the PTIF 
and details the types of authorized invest-
ments.  Deposits in the PTIF are not insured 
or otherwise guaranteed by the State of Utah, 
and participants share proportionally in any 
realized gains or losses on investments.
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The PTIF operates and reports to participants 
on an amortized cost basis. The income, gains, 
and losses - net of administration fees, of the 
PTIF are allocated based upon the participant’s 
average daily balance.  The fair value of the PTIF 
investment pool is approximately equal to the 
value of the pool shares.

State law allows endowment funds of higher 
education institutions to be invested in accor-
dance with the Utah State Board of Regents 
(Board of Regents) default investment guide-
lines or in accordance with policies adopted by 
the institution’s Board of Trustees and approved 
by the Board of Regents. The University invests 
endowment funds in accordance with policies 
adopted by the Board of Trustees and approved 
by the Board of Regents.

The University’s Investment Policy allows the 
University to invest endowment funds in in-
vestments authorized by the Utah State Money 
Management Act or any of the following invest-
ments:  readily marketable equities, which are 
diversified across a spectrum of market capi-
talizations, multiple regions, by issue, industry, 
and sector; readily marketable fixed income in-
vestments diversified by country, issue, sector, 
coupon, and quality; bonds having a minimum 
quality of “A” or better; non-investment grade 
securities, limited to 15 percent of a manag-
er’s portfolio; foreign securities, limited to 15 
percent of a manager’s portfolio and alterna-
tive investments that derive returns primarily 
from high-yield and distressed debt (hedged or 

non-hedged), natural resources, private capital 
(include venture capital, private equity, both 
domestic and international), commodities, 
private real estate assets or absolute return and 
long/short hedge funds.  In addition, endow-
ment funds may be invested as specifically 
directed by donor agreement.

depoSItS

At June 30, 2012, the carrying amounts of the 
University’s deposits and bank balances were 
$95,785,249 and $100,937,485, respectively. The 
bank balances of the University were insured 
for $1,832,721 by the Federal Deposit Insurance 
Corporation. The bank balances in excess of 
$1,832,721 were uninsured and uncollateral-
ized, leaving $99,104,764 exposed to custodial 
credit risk. All deposits were held by a qualified 
depository as defined by the State Money Man-
agement Act. The State of Utah does not require 
collateral on deposits.

Custodial credit risk for deposits is the risk that, 
in the event of a bank failure, the University’s 
deposits may not be returned to the University. 
The University does not have a formal deposit 
policy for custodial credit risk.

InveStmentS

As of June 30, 2012, the University had the fol-
lowing investments and maturities: (Figure D.1)

Figure D.1 Investment maturItIes (in years)
investment tYpe Fair value less than 1 1 - 5 6 - 10 greater than 10

money market mutual funds $210,915 $210,915  -  -  - 
repurchase agreements 4,682,340  4,682,340  -  -  - 
utah Public treasurer’s  investment fund 9,890,804 9,890,804  -  -  - 
commercial paper and  corporate notes 53,696,063 5,136,185 $45,655,653 $2,894,125 $10,100 
municipal bonds 15,921,510  - 3,157,024 5,191,552 7,572,934 
mutual funds - bonds 23,715,017 13,019,349 10,546,933 148,735  - 
u.s. agencies 92,962,397  -  -  - 92,962,397 
u.s. treasury securities 351,984  -  - 231,984 120,000 
     totals 201,431,030 $32,939,593  $59,359,610  $8,466,396  $100,665,431 
common and preferred stock 5,300,200 
mutual funds - equities 64,997,566 
alternatives 10,963,176 
     total $282,691,972 
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Interest rate risk: Interest rate risk is the risk 
that changes in interest rates will adversely 
affect the fair value of an investment.  The Uni-
versity’s policy for managing its exposure to fair 
value loss arising from increasing interest rates 
is to comply with the State’s Money Manage-
ment Act or the University’s Investment Poli-
cy, as applicable. For non-endowment funds, 
Section 51-7-11 of the Money Management Act 
requires that the remaining term to maturity 
of investments may not exceed the period of 
availability of the funds to be invested. The Act 
further limits the remaining term to maturity on 
all investments in commercial paper, bankers’ 
acceptances, fixed-rate negotiable deposits, 
and fixed-rate corporate obligations to 270 days 
- 13 months or fewer. In addition, variable-rate 
negotiable deposits and variable-rate securities 
may not have a remaining term to final maturity 

exceeding two years. For endowment funds, 
the University’s Investment Policy requires 
only that investments be made as a prudent 
investor would, by considering the purposes, 
terms, distribution requirements, and other 
circumstances of the endowments and by exer-
cising reasonable care, skill, and caution.

credit risk: Credit risk is the risk that an issuer 
or other counterparty to an investment will 
not fulfill its obligation. The University’s policy 
for reducing its exposure to credit risk is to 
comply with the State’s Money Management 
Act and the University’s Investment Policy, as 
previously discussed.

At June 30, 2012, the University had the 
following investments with quality ratings: 
(Figure D.2)

Figure D.2 QualitY rating
investment tYpe Fair value aaa aa a bbb
money market mutual funds $210,915  -  -  -  - 
repurchase agreements 4,682,340  -  -  -  - 
utah Public treasurer’s investment fund 9,890,804  -  -  -  - 
commercial paper and corporate notes 53,696,063  -  - $35,613,313 $72,278 
municipal bonds 15,921,510 $5,792,600 $10,128,910  -  - 
mutual funds - bonds 23,715,017  -  -  -  - 
u.s. agencies 92,962,397  -  92,962,397  -  - 
u.s. treasury securities 351,984  -  -  -  - 
    totals $201,431,030 $5,792,600 $103,091,307 $35,613,313 $72,278 

QualIty ratIng (continued)
investment tYpe bb b unrateD no risk
money market mutual funds  -  - $210,915  - 
repurchase agreements  -  -  4,682,340  - 
utah Public treasurer’s investment fund  -  - 9,890,804  - 
commercial paper and corporate notes $209,800 $30,263  17,770,409  - 
municipal bonds  -  - -  - 
mutual funds - bonds  -  - 23,715,017  - 
u.s. agencies  -  -  -  - 
u.s. treasury securities  -  -  - $351,984 
    totals $209,800 $30,263 $56,269,485 $351,984 

custodial credit risk: Custodial credit risk for 
investments is the risk that, in the event of a 
failure of the counterparty, the University will 
not be able to recover the value of the invest-
ments that are in the possession of an outside 
party. The University does not have a formal 
investment policy for custodial credit risk. At 
June 30, 2012, the University had $4,682,340 
in repurchase agreements where the under-

lying securities were uninsured and held by 
the counterparty, but not in the University’s 
name. At June 30, 2012, the University also had 
$5,300,200 in common and preferred stock, 
$92,962,397 in U.S. agencies, $53,696,063 in 
commercial paper and corporate notes, and 
$15,921,510 in municipal bonds which were un-
insured and held by the counterparty, but not 
in the University’s name.
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concentration of credit risk: Concentration 
of credit risk is the risk of loss attributed to 
the magnitude of a government’s investment 
in a single issuer. For endowment funds, the 
University policy requires diversification of 
investments across a broad spectrum and 
specific limits to concentration of securities 
within categories of equities, fixed income, and 
alternatives. Rule 17 of the State Money Man-
agement Council limits non-endowment fund 
investments in a single issuer of commercial 
paper and corporate obligations to 5 percent. 
The Money Management Council limitations do 
not apply to securities issued by the U.S. Gov-
ernment and its agencies.

At June 30, 2012, the University held more than 
5 percent of total investments in securities of 
the Federal Home Loan Bank, the Federal Home 
Loan Mortgage Corporation, and the Federal 
National Mortgage Association. These invest-
ments represent 9.08, 8.74, and 13.30 percent 
respectively of the total investments.

Under the terms of various limited partnership 
agreements approved by the Board of Trustees 
or by University officers, the University is obli-
gated to make periodic payments for advance 
commitments to venture capital, natural re-
source, and private equity investments. As of 
June 30, 2012, the University had committed, 
but not paid, a total of $6,050,635 in funding 
for these alternative investments.

e.  aCCounts, 
Credits, and 
student loans 
reCeivable
Accounts receivable consist of the following at 
June 30, 2012: (Figure E.1)

Figure e.1 Current non-Current total
due from primary government:

state contracts and grants $1,253,987  - $1,253,987 
state appropriations 1,391,816  - 1,391,816 
state grant - ustar 1,908,274  - 1,908,274 
Land-grant revenue 108,712  - 108,712 
due from state treasurer 1,888,118  - 1,888,118 

due from others:
contracts and grants 28,770,976  - 28,770,976 
Pledges receivable 4,449,747 $28,912,672 33,362,419 
auxiliary and service enterprises 1,982,369  - 1,982,369 
other activities 16,757,598 5,372,500 22,130,098 

total accounts receivable 58,511,597  34,285,172 92,796,769 
Less allowance for doubtful accounts (752,515)  - (752,515)

net accounts receivable $57,759,082 $34,285,172 $92,044,254 

Credits receivable, $285,635, reflect amounts 
due from vendors doing business primarily with 
the University’s Bookstore.

Student loans receivable are comprised primar-
ily of loans issued through the Federal Perkins 
Loan Program (FPLP) and short-term loans 
issued from funds set aside by the University for 
that purpose.

The FPLP loans provide for cancellation of a 
loan at rates of 10 percent to 30 percent per 
year up to a maximum of 100 percent if the 
participant complies with certain provisions. 
The FPLP loans become payable by the student 
after completion of academic degrees or ter-
mination as a student, with a term of ten years 
and an interest rate of 5 percent. In the event 
the University should withdraw from the FPLP 
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Figure e.2 Current non-Current
total 

reCeivable
federal Perkins Loan Program $664,518 $11,018,742 $11,683,260 

other 742,228 69,960 812,188 

total notes receivable 1,406,746 11,088,702 12,495,448 

Less allowance for doubtful accounts (65,408) (229,197) (294,605)

net notes receivable $1,341,338 $10,859,505 $12,200,843 

or the government were to cancel the program, 
the amount the University would be liable to 
the federal government for, as of June 30, 2012, 
is $10,893,131.

As the University determines that loans are 
uncollectible and not eligible for reimburse-
ment by the federal government, the loans are 

written off and assigned to the U.S. Department 
of Education.

Other University short-term loans have a term 
of two to four months and carry an interest rate 
of 7 percent to 12 percent. The 12 percent rate 
applies if the loan becomes delinquent. Notes 
receivable are as follows: (Figure E.2)

Randy Lewis, USTAR professor 

and Synthetic Bio-manufac-

turing Center team member, is 

finding novel ways to produce  

large quantities of spider silk 

proteins for applications in 

multi-billion dollar markets.

Spiders are impossible to raise 

at a commercially viable scale. 

As a solution, Lewis and his 

team have created a line of 

transgenic goats that produce 

spider silk proteins in goat milk 

and transgenic silk worms that 

incorporate spider silk proteins 

into their cocoons.
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F.  ProPerty, 
Plant, and 
equiPment
The University’s investment in property, plant, and 
equipment consists of the following: (Figure F.1)

Figure F.1
balanCe

June 30, 2011 aDDitions transFers Disposals
balanCe

June 30, 2012
ProPerty, Plant, and equiPment not 
   dePreCiated

Land $34,226,066 $1,267,376  - ($428,440) $35,065,002 

construction in progress

Buildings 3,203,200 64,885,929 ($53,880,413)  - 14,208,716 

improvements other than buildings 2,152,259 5,165,919 (2,790,474)  - 4,527,704 

equipment 154,850 54,867 (135,472)  (18,194) 56,051 

art and special collections 13,130,724 2,887,788  -  - 16,018,512 

total property, plant, and equipment not 
   depreciated $52,867,099 $74,261,879 ($56,806,359) ($446,634) $69,875,985 

other ProPerty, Plant, and equiPment

Buildings* $723,838,909 $1,073,560 $53,880,413 ($4,248,685) $774,544,197 

improvements other than buildings 79,596,118  303,345 2,790,474  (1,973,583) 80,716,354 

equipment 144,278,863 15,837,683 135,472 (4,864,955) 155,387,063 

Library collections 72,779,476 779,896  -  (101,955) 73,457,417 

total other property, plant, and equipment 1,020,493,366 17,994,484 56,806,359 (11,189,178) 1,084,105,031 

Less accumulated depreciation

Buildings (248,030,109) (22,317,959)  -  3,491,685 (266,856,383)

improvements other than buildings (46,284,819) (3,063,268)  -  1,962,195 (47,385,892)

equipment (94,985,918) (12,023,947)  - 3,834,964 (103,174,901)

Library collections (46,209,045) (2,639,110)  -  101,955 (48,746,200)

total accumulated depreciation (435,509,891) (40,044,284) 0 9,390,799 (466,163,376)

other capital assets - net $584,983,475 ($22,049,800) $56,806,359 ($1,798,379) $617,941,655 

CaPital assets - summary

capital assets not depreciated $52,867,099 $74,261,879 ($56,806,359) ($446,634) $69,875,985 

other capital assets at cost 1,020,493,366 17,994,484 56,806,359 (11,189,178) 1,084,105,031 

total cost of capital assets 1,073,360,465 92,256,363 0 (11,635,812) 1,153,981,016 

Less accumulated depreciation (435,509,891) (40,044,284) - 9,390,799 (466,163,376)

capital assets - net of depreciation $637,850,574 $52,212,079 $0 ($2,245,013) $687,817,640 

*Buildings balance at June 30, 2011, 
includes a prior period adjustment of 

$56,711,955.  See Note L.
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g.  aCCounts 
Payable and 
aCCrued 
liabilities
Accounts payable consisted of the following 
at June 30, 2012: (Figure G.1)

Figure g.1
salaries and benefits payable ($2,390,106
   due to primary government) $29,136,710 

due to primary government 3,081,173 

suppliers payable 14,694,321 

interest payable 744,450 

other 42,085 

total accounts payable and accrued  
   liabilities $47,698,739 

h.  bonds, notes, 
ContraCts, 
and other 
non-Current 
liabilities
Assets pledged for payment of bonds and 
contracts include the net revenue of auxiliary 
enterprises, land-grant funds, specific student 
fees, and reimbursed facilities and administra-
tive costs.  The gross amount of capital assets 
purchased under capital lease as of June 30, 
2012, was $33,469,609.  Bonds, notes, and con-
tracts outstanding at June 30, 2012, and 2011 
were as follows: (Figure H.1)

Utah State University 

professor and 

mathematician Jim 

Cangelosi is Utah’s 2011 

Carnegie Professor of 

the Year. He is among 31 

university educators from 

across the nation selected 

for the prestigious honor.  

He is the 11th Utah State 

University professor to 

receive the award since the 

program’s 1981 inception. 

USU has more than twice 

as many honorees as any 

other higher education 

institution in Utah.
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Figure h.1 June 30, 2012
bonds Payable

stadium/spectrum and student recreation Bonds
series a (2004) 2.00%-5.00%, 2004-2026, $11,065,000 $8,460,000 

student housing system revenue Bonds
series 2007 4.00%-5.00%, 2005-2035, $39,155,000 39,155,000 
series 2009 2.00%-4.00%, 2010-2015, $8,130,000 4,980,000 

total student housing system revenue Bonds 44,135,000 
research revenue Bonds

series a (2002) 2.50%-5.25%, 2002-2018, $23,735,000 1,845,000 
series 2003 1.90%-4.40%, 2003-2016, $705,000 255,000 
series 2009 2.00%-5.00%, 2009-2031, $22,000,000 20,925,000 
series 2010 2.00%-5.00%, 2010-2017, $11,070,000 10,880,000 

total research revenue Bonds 33,905,000 
total bonds payable 86,500,000 

notes and CaPital leases Payable
caterpillar financial services, 3.95%, 2003-2025 10,147,850 
caterpillar financial services, 4.65%, 2005-2025 95,870 
Key municipal finance, 4.59%, 2006-2014 235,703 
suntrust Leasing corp., 3.97%, 2008-2018 377,418 
state of utah - Building ownership authority, 7.16%, 1998-2018 760,384 
Bank of america, 4.18%, 2007-2022 1,410,953 
Bank of america, 4.35%, 2010-2022 1,917,193 
calfirst Bank, 3.49%, 2011-2016 224,515 
state of utah - dfcm, 0%, 2011-2016 24,637 
state of utah - dfcm, 0%, 2011-2016 86,147 
state of utah - dfcm, 0%, 2011-2016 472,170 
suntrust Leasing corp., 2.6956%, 2011-2016 255,458 
suntrust Leasing corp., 4.05%, 2008-2018 387,252 
suntrust Leasing corp., 4.67%, 2008-2018 3,194,659 
suntrust Leasing corp., 3.75%, 2008-2018 108,823 
suntrust Leasing corp., 4.5%, 2008-2018 81,831 
suntrust Leasing corp., 4.6%, 2008-2018 327,011 
suntrust Leasing corp., 3.34%, 2011-2018 641,244 
suntrust Leasing corp., 2.84%, 2012-2019 232,571 
Zions Bank, 5.15%, 2009-2016 186,661 
Zions Bank, 4.54%, 2009-2016 153,050 
Zions credit corp., 5.12%, 2010-2030 301,502 

total notes and capital leases payable 21,622,902 
equiPment ContraCts Payable, 2009-2017 1,340,142 

total bonds, notes, and equipment contracts payable 109,463,044 
unamortized original issue disCounts (oid), reoFFering
Premiums (rP), and reFunding losses on bonds

2002a Bonds - rP 14,509 
2004a/B Bonds - rP 22,272 
2007 Bonds - refunding loss (1,563,269)
2007 Bonds - rP 3,200,783 
2009 Bonds - rP 501,519 
2009 Bonds (housing) - refunding loss 199,570 
2009 Bonds (housing) - rP (26,877)
2010 Bonds - refunding loss 740,600 
2010 Bonds - rP (792,501)

total unamortized oid, rP, and refunding loss on bonds 2,296,606 
total bonds, notes, and equipment contracts payable net
   of unamortized oid, rP, and refunding loss on bonds $111,759,650 
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Figure h.2 bonDs

notes anD
Capital
leases

eQuipment 
ContraCts

total 
paYable

unamortizeD
oiD, rp, anD
reFunDing
 loss

total net oF 
oiD, rp, anD
reFunDing

loss
Balance at June 30, 2011 $91,117,000 $23,404,837 $1,345,922 $115,867,759 $2,494,850 $118,362,609 

additions  - 581,543 570,508 1,152,051  - 1,152,051 

deletions (4,617,000) (2,363,478) (576,288) (7,556,766) (198,244) (7,755,010)

Balance at  June 30, 2012 $86,500,000 $21,622,902 $1,340,142 $109,463,044 $2,296,606 $111,759,650 

Below is a summary of the changes in bonds, 
notes, and equipment contracts payable for the 
fiscal year ended June 30, 2012: (Figure H.2)

The University has complied with the restrictive 
covenants of its bond agreements.  Amounts 
due on bonds and contracts payable in future 
years are as follows: (Figure H.3)

Figure h.3 bonDs
bonD

interest

notes anD
Capital
leases

notes anD
Capital 
leases
interest

eQuipment
ContraCts

ContraCts
interest

total
amount
reQuireD

fy 2013 $4,780,000 $3,797,049 $2,192,072 $843,976 $582,258 $32,534 $12,227,889 

fy 2014 4,972,000 3,617,426 2,182,655 759,109 390,427 19,255 11,940,872 

fy 2015 5,130,000 3,424,411 2,152,251 676,921 242,349 7,895 11,633,827 

fy 2016 4,813,000 3,268,074 2,089,178 591,276  111,690  1,923 10,875,141 

fy 2017 4,845,000 3,109,633 1,926,448 507,726  13,418  137 10,402,362 

fy’s  2018-2022 17,530,000 12,969,295 8,788,194 1,134,300  -  - 40,421,789 

fy’s  2023-2027 18,580,000 8,716,115 2,232,567 111,106  -  - 29,639,788 

fy’s  2028-2032 17,290,000 4,297,232  59,537  3,595  -  - 21,650,364 

fy’s  2033-2035 8,560,000 762,250  -  -  -  - 9,322,250 

totals $86,500,000 $43,961,485 $21,622,902 $4,628,009 $1,340,142 $61,744 $158,114,282 

The outstanding balance of bonds defeased and 
refunded in prior years totaled $51,130,000 at 
June 30, 2012.  The bond liabilities of the de-
feased and refunded bonds are not included on 
the balance sheet.

Summary of changes in liabilities for the year 
ended June 30, 2012 is as follows: (Figure H.4)
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Figure h.4

beginning
balanCe

June 30, 2011 aDDitions reDuCtions

enDing
balanCe

June 30, 2012

amounts
Due Within
one Year

bonds, notes, and ContraCts Payable

Bonds payable $93,611,850  - ($4,815,244) $88,796,606 $4,780,000 

notes payable 22,181,830 $243,083 (2,145,349) 20,279,564 1,886,433 

notes payable to primary government 1,223,007 338,460 (218,129) 1,343,338 305,640 

contracts payable 1,345,922 570,508 (576,288) 1,340,142 582,258 

total bonds, notes, and contracts payable 118,362,609 1,152,051 (7,755,010) 111,759,650 7,554,331 

other liabilities

Liability for compensated absences 16,274,454 10,449,849 (10,311,530) 16,412,773 10,222,918 

Liability for early retirement 14,691,566 5,910,348 (5,031,942) 15,569,972 5,564,230 

deposit due to primary government  465,000  -  - 465,000  - 

other  709,137  62,145  (73,439) 697,843  75,735 

total other liabilities* 32,140,157 16,422,342 (15,416,911) 33,145,588 15,862,883 

total non-current liabilities $150,502,766 $17,574,393 ($23,171,921) $144,905,238 $23,417,214 

*Total other liabilities balance at June 30, 
2011, includes a prior period adjustment 

of $5,737,622. See Note L.

i.  Pledged bond 
revenue
The University issues revenue bonds to provide 
funds for the construction and renovation of 
major capital facilities.  Investors in these bonds 
rely solely on the net revenue pledged by the 
following activities for the retirement of out-
standing bonds payable.

Student fee and housing System is comprised 
of the net revenue from specific Auxiliary en-
terprises and student building fee assessments.  
The Student Fee and Housing System includes 
all University housing except the Student Living 
Center, Parking Services, all of University Dining 
Services, the net revenues of the Taggart Stu-
dent Center, Student Building Fees specifically 
identified in the bond resolution, and land-
grant revenues.  The University has pledged fu-
ture net revenues of the Student Fee and Hous-

ing System to repay $39,155,000 and $8,130,000 
in bonds issued in May 2007 and October 2009 
respectively.  Proceeds from the 2007 bonds 
were used to refund bonds issued in 2004.  
Proceeds from the 2009 bonds were used to 
refund bonds issued in 1999, which were issued 
to refund bonds issued in 1994.  Proceeds from 
the 1994 and 2004 bonds provided financing 
for the construction and renovation of the Stu-
dent Fee and Housing System facilities.  Student 
Fee and Housing System annual net revenues 
are projected to produce at least 110 percent 
of the annual debt service requirements over 
the life of the bonds.  The total principal and 
interest remaining to be paid on the bonds is 
$73,431,789.  The bonds are payable solely from 
the Student Fee and Housing System and are 
payable through 2035.

Student fee Stadium/Spectrum recreation 
facilities System is comprised of those stu-
dent fees specifically identified in the bond 
resolution and paid by students for the use 
and availability of the facilities.  The University 
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Figure i.1

stuDent Fee
anD housing

sYstem

stuDent Fee
staDium/
speCtrum
reCreation
FaCilities 

sYstem

researCh
revenue
sYstem

revenue

operating revenue/gross profit $21,864,401 $1,290,677 $29,166,350 

non-operating revenue 459,733 - -

total revenue 22,324,134 1,290,677 29,166,350 

exPenses

operating expenses 15,952,438 - -

total expenses 15,952,438 0 0 

net pledged revenue $6,371,696 $1,290,677 $29,166,350 

PrinCiPal Paid and interest exPense $3,671,633 $832,950 $4,089,761 

debt serviCe ratio 1.74X 1.55X 7.13X

has pledged future revenues of the specifically 
identified student fees to repay $11,065,000 in 
bonds issued in June 2004.  Proceeds from the 
bonds provided financing for the renovating 
and remodeling of the University’s football sta-
dium and a student recreation center.  Student 
fee revenues are projected to produce at least 
110 percent of the annual debt service require-
ments over the life of the bonds.  The total 
principal and interest remaining to be paid on 
the bonds is $11,909,050.  The bonds are pay-
able solely from Student Fee Stadium/Spectrum 
Recreation Facilities System and are payable 
through 2026.

research revenue System is comprised of the 
revenue generated from the recovery of allocat-
ed facilities and administration costs to con-
tracts and grants based on federally approved 
negotiated rate agreements.  The University has 
pledged future revenues of the Research Rev-
enue System to repay $23,735,000; $705,000; 
$22,000,000; and $11,070,000 in bonds issued 
in July 2002, March 2003, May 2009, and July 
2010 respectively.  Proceeds from the 2002 

bonds provided financing for the cost of acquir-
ing, constructing, furnishing, and equipping 
three buildings as office and research facilities 
on the USU Innovation Campus.  Proceeds from 
the 2003 bonds provided for the acquisition 
of 550 acres of farmland, approximately 12 
miles northwest of Logan, to replace University 
farmland now assigned to the USU Innovation 
Campus.  Proceeds from the 2009 bonds provid-
ed financing for the cost of acquiring, con-
structing, and equipping two research facilities 
located at the University’s main campus and 
the Vernal, Utah campus.  Proceeds from the 
2010 bonds were used to refund a portion of 
the bonds issued in 2002.  Annual principal and 
interest payments on the bonds are expected 
to require less than 20 percent of revenues.  
The total principal and interest remaining to be 
paid on the bonds is $45,120,647.  The bonds 
are payable solely from the Research Revenue 
System and are payable through 2031.

The following schedule presents the net rev-
enue pledged to the applicable bond system 
and the principal and interest paid for the year 
ended June 30, 2012. (Figure I.1)
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j.  Pension Plans 
and retirement 
beneFits
As required by state law, eligible non-exempt 
employees of the University (as defined by the 
U.S. Fair Labor Standards Act) are covered by 
the Utah Retirement Systems.  Eligible exempt 
employees (as defined by the U.S. Fair Labor 
Standards Act) are covered by the Teachers 
Insurance and Annuity Association (TIAA) and/
or College Retirement Equities Fund (CREF) and/
or Fidelity Investments (Fidelity).  The total em-
ployee compensation and the total contribution 
for each pension plan for the year ending June 
30, 2012, and the two previous years were as 
follows: (Figure J.1)

Contributions

Figure J.1 Year Compensation
DeFineD

beneFit plans

DeFineD
Contribution
Plans 401(k) total

utah retirement systems
state and school system – 

contributory

2012 $1,952,662 $214,370  - $214,370

2011 616,240 110,196  - 110,196

2010 708,916 111,532  - 111,532

state and school system – 
non-contributory (includes 
amounts (see note below)
contributed to a 401(k) plan with
educators mutual insurance
association (emia))

2012 40,154,027 6,709,673 $697,534 7,407,207

2011 37,363,709 6,124,421 629,068 6,753,489

2010 38,965,526 5,535,903 651,250 6,187,153

Public safety with social security 
system – non-contributory 

2012 562,846 135,408  - 135,408

2011 315,243 104,135  - 104,135

2010 396,118 119,548  - 119,548

tiaa and/or CreF and/or Fidelity
 

2012 159,291,882  - 22,619,447 22,619,447

2011 154,162,461  - 21,891,069 21,891,069

2010 149,283,406  - 21,198,244 21,198,244

non-eligible emPloyees 2012 55,358,753  -  - 0 

2011 55,597,458  -  - 0 

2010 49,436,885  -  - 0 
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Utah Retirement Systems plans include mul-
tiple-employer, cost sharing, defined benefit 
plans, and defined contribution plans con-
sisting of 401(k)  and 457 plans.  The defined 
benefit plans provide defined benefits based 
on years of service and highest average salaries.  
The defined contribution plans provide benefits 
based on total contributions and the accumu-
lated earnings. These systems cover substantial-
ly all eligible public employees of the State of 
Utah, educational employees, and employees 
of participating local governmental entities.  
The pension benefit is vested at the end of four 
years under all Utah Retirement Systems plans 
in which University employees are participating.  
The amount credited as the individual’s contri-
bution is vested at the time the contribution 
is made. The contribution requirements of the 
systems are authorized by statute and specified 
by the Board and the contribution rates are ac-
tuarially determined. For the years ended June 
30, 2012, 2011, and 2010, University contribu-
tions to the systems were equal to the required 
amounts (Figure J.1). For employees in the Tier 
1 Contributory plan, the University contributes 
at a rate of 18.37 percent of gross earnings.  Of 
this, 6 percent is credited as the individual’s 
contribution and 12.37 percent is considered 
the University’s contribution.  For employees in 
the Tier 2 Contributory plan, the contribution 
rate is 7.59 percent (University) and 12.74 per-
cent (USURF).  For employees in the Tier 1 State 
and School System - Non-contributory plan, the 
University contributes 18.36 percent of gross 
earnings.  Of this, 1.5 percent is contributed 
to a 401(k) plan and 16.86 percent is credited 
as the University’s contribution.  For the em-
ployees in the Utah Public Safety with Social 
Security System – Non-contributory plan, the 
University contributes 34.12 percent of gross 
earnings.  Employer contributions to the 401(k) 
for the years ended June 30, 2012, 2011, and 
2010 were $675,000; $605,491; and $626,156 
respectively.  During the fiscal years ended 
June 30, 2012, 2011, and 2010, the University’s 
contributions to all other Utah retirement plans 
were $7,059,451; $6,338,752; and $5,766,983 
respectively.  Employee contributions to the 
401(k) plan for the same years were $972,562; 
$929,280; and $1,037,307 respectively.  Employ-
ee contributions to the 457 plan were $51,357; 
$52,995; and $59,042 respectively.

The Utah Retirement Systems are established 
and governed by the respective sections of 
Chapter 49 of the Utah Code Annotated 1953 
as amended.  The Utah State Retirement Office 
Act in Chapter 49 provides for the administra-
tion of the Utah Retirement Systems and plans 
under the direction of the Utah State Retire-
ment Board, whose members are appointed by 
the governor.  The Utah Retirement Systems 
issues a publicly available financial report that 
includes financial statements and required 
supplementary information for the State and 
School System – Contributory Retirement plan, 
State and School System – Non-contributory Re-
tirement plan, and Public Safety Retirement Sys-
tem plan.  A copy of the report may be obtained 
by writing to the Utah Retirement Systems, 540 
East 200 South, Salt Lake City, UT 84102, or by 
calling 1-800-365-8772.

Educators Mutual Insurance Association pro-
vides a 401(k) defined contribution plan that 
can be utilized by employees on the Utah 
Retirement State and School System – Non-con-
tributory plan.  This contribution is in lieu of the 
1.5 percent that would have been contributed 
to the Utah Retirement System’s 401(k) plan.  
The contribution made by the University is at 
1.5 percent of gross earnings.  Contributions 
by the University become vested at the time 
the contribution is made.  During the fiscal 
years ended June 30, 2012, 2011, and 2010, the 
University’s contribution to this 401(k) plan was 
$22,534; $23,577; and $25,094 respectively.  The 
University has no further liability once contri-
butions are made.  Employee contributions for 
the same years were $62,947; $137,307; and 
$186,065 respectively.

TIAA and/or CREF and/or Fidelity provide in-
dividual defined contribution retirement fund 
contracts with each participating employee.  
Employees may allocate contributions by the 
University to any or all of the providers and the 
contracts become vested at the time the contri-
bution is made.  Employees are eligible to par-
ticipate from the date of employment and are 
not required to contribute to the fund.  Benefits 
provided to retired employees are based on the 
value of individual contracts and the estimated 
life expectancy of the employee at retirement.  
For the years ended June 30, 2012, 2011, and 
2010, the University’s contribution to this mul-
tiple employer defined contribution plan was 
14.2 percent of the employees’ annual salary 
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or $22,619,447; $21,891,069; and $21,198,244 
respectively.  The University has no further liability 
once annual contributions are made.  Employee 
contributions for the same years were $5,251,177; 
$4,978,102; and $4,882,896 respectively.

The University provides an early retirement option 
to employees who qualify and are approved by 
administration in accordance with University poli-
cy.  This option is available to all employees whose 
accumulated age and years of service are equal 
to or greater than 75, that have met the minimum 
age requirements, and where the early retirement 
is in the mutual best interest of the employee and 
the University.

The policy provides two mutually exclusive early 
retirement options for eligible employees; either 
six years (16.67 percent of base salary per year) or 
five years (20 percent of base salary per year).  The 
six-year option requires a minimum age of 56 and 
the five-year option requires a minimum age of 
57.  Benefits include a monthly stipend equal to 
the agreed upon percent of the retiree’s salary at 
the time of active employment along with medical 
and dental insurance.

The projected future cost of these stipends and 
the medical and dental insurance benefits have 
been calculated based on the known amount to 
be paid out in the next fiscal year plus projected 
increases of 1.1 percent (University), 3 percent 
(USURF) for stipends and 4.2 percent (University), 
9 percent (USURF) for medical and dental premi-
ums.  These increases are based on historical data.  
The premiums for medical and dental benefits 
have also been increased by an age-adjusted 
factor of 2.69.  The net present value of the total 
projected costs is calculated using the estimated 
yield (4.184%) for University investments in the 
Cash Management Investment Pool and (3.5%) for 
USURF.  The net present value is the amount rec-
ognized on the financial statements as the liability 
for early retirement.

At June 30, 2012, there were 185 participants 
in the early-retirement program.  The program 
is funded on a pay-as-you-go basis from 
current funds.  Payments for the stipend in the 
years ended June 30, 2012, 2011, and 2010 
were $1,942,353; $2,111,009; and $2,284,604 
respectively.  Payments for the health care and life 
insurance benefits for the years ended June 30, 
2012, 2011, and 2010 were $1,543,761; $1,434,095; 
and $1,622,623 respectively.

K.  risK 
management
general lIaBIlIty InSurance

The University maintains insurance coverage for 
general, automobile, personal injury, errors and 
omissions, employee dishonesty, and malprac-
tice liability up to $10 million per occurrence 
through policies administered by the Utah 
State Risk Management Fund.  The Universi-
ty also insures its buildings, including those 
under construction, and contents against all 
insurable risks of direct physical loss or damage 
with the Utah State Risk Management Fund.  
This all-risk insurance coverage provides for 
repair or replacement of damaged property at a 
replacement cost basis subject to a deductible 
of $1,000 per occurrence.  All revenues from 
University operations, rental income for its resi-
dence halls, and tuition are insured against loss 
due to business interruption caused by fire or 
other insurable perils with the Utah State Risk 
Management Fund.  All University employees 
are covered by worker’s compensation insur-
ance, including employer’s liability coverage by 
the Worker’s Compensation Fund of Utah.

Self-InSurance for employee 
health and dental care

The University has a self-insurance fund for 
employee health and dental care.  GASB State-
ment No. 10 requires a liability for claims be 
reported if information prior to the issuance of 
the financial statements indicates it is probable 
a liability has been incurred at the date of the 
financial statements.  The University’s estimated 
self-insurance claims liability at June 30, 2012, 
and June 30, 2011, are as follows on the next 
page: (Figure K.1)
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Figure k.1 2012 2011
estimated claims liability at beginning of year $4,229,618 $3,527,392 

current year claims and changes in estimates 37,638,925 40,294,128 

claim payments, including related legal and administrative expenses (37,731,571) (39,591,902)

estimated claims liability at end of year $4,136,972 $4,229,618 

The University has recorded the investment of 
the health and dental care funds at June 30, 
2012, and the estimated liability for self-insur-
ance claims at that date in the Statement of Net 
Assets.  The income on fund investments, the 
expenses related to the administration of the 
self insurance, and the estimated provision for 
the claims liabilities for the year then ended are 
recorded in the Statement of Revenues, Expens-
es, and Changes in Net Assets and the State-
ment of Net Assets.

contIngencIeS

The University has been named in several law-
suits where litigation is pending.  It is unlikely 
that any judgments against the University will 
be established or would otherwise be mate-
rial in nature.  The lawsuits are such that any 
financial settlement would be covered primarily 
by insurance held by the University through the 
State’s Division of Risk Management.

Utah State University Research Foundation has 
a bank revolving line of credit with a limit of $2 
million.  At June 30, 2012, the outstanding bal-
ance was zero.  It is unsecured, due on demand, 
and expires October 22, 2012.

At June 30, 2012, the University had outstand-
ing commitments for the construction and 
remodeling of University buildings of approxi-
mately $7.1 million.

l.  Prior Period 
adjustment
prIor perIod adJuStment to 
net aSSetS

Upon further discussion with the State of Utah 
Division of Finance and Utah Science, Tech-
nology, and Research Governing Authority, it 
was determined that the USTAR BioInnovations 
building, completed in fiscal year 2011 and pre-
viously not included in the University’s financial 
statements, should be included as part of the 
University’s property, plant, and equipment 
since control and use of the building rests with 
the University.  A liability payable to USTAR as 
part of the University’s financial participation 
in the BioInnovations building has also been 
removed.  Therefore, a prior period adjustment 
of $62,449,577 has been made to restate begin-
ning net assets.
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The Music Department at 

Utah State University has 

joined the elite ranks of “All 

Steinway Schools” in a cam-

paign that culminated with 

a gift from the Sorenson 

Legacy Foundation.








